J. T SHAH & CO.

&H "F‘TEF’E" ACTZOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To.
The Members of
Sterling Abrasives Limited

Ahmedabad
Report on the Audit of the Standalone Financial Statements

Opinion
1. .. We have audited the standalone financial statements of Sterling Abrasives Limited (“the Company”),

which comprise the Balance Sheét as at 31* March, 2026, and the Statement of Profit and Loss, the

Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to
- the financial statements, including a summary of the significant accounting policies and other

explanatory information. .

2. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesdid standalone financial statements give the information required by the Companies Act, 2013
["the Act”) in the manner so required and give a true and fair view in conformity with the Indian
. Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (‘Ind AS’) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31,2026, its profit (including
Other comprehensive income), its Cash flows and the Statement of Changes in Equity for the year
ended on that date. '

Basis for Opinion
3. We conducted our audit in acmrdanc& with the Standards on Auditing (5As) specified under section
143(10) of the Act. Qur responsibilities under those Standards are further described in the Auditor's
Respnnsihilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the.
- financial statements under the provisions of the Companies Act, 2012 and the Rules thereunder, and
we have fulfilled our ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufﬂment and appropriate to provide

- a basis fur our apinion,

. Information other than the Financial Statements and Auditors’ Report thereon
4., The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors' Report including Annexure and Corporate
. Governance Report, but does not include the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
. any form of assurance conclusion thereon.
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in_connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with
. the financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated. if, based on the work we have performed, we conclude that there is a material

misstatement of this other information; we are required to report that fact.

We have nothing to report in this regard.

hespunsibiiitv of Management and Those charged with Governance for the Standalone Financial
Statements : '
G The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act,
with respect to the preparation of these standalone financial statements that give a true and fair view _
' of the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
standards specified under section 133 of the Act. This responsibility also includes maintenance of.
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
" and prudent; and design, implémentatiun and maintenance of adeguate internal financial contrals,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and
. fair view and are free from material misstatement, whether due to fraud or error.

. B. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company

.. or to cease operations, or has no realistic alternative but to do so. The Board of Directors is also
responsible for overseeing the Company’s financial repl';mi.ng process.

Auditors’ Responsibilities for the Audit of the Financial Statements _

7.  Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee-
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken

" on the basis of these financial statements. -

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism thmughu'ut the audit. We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether

' due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis of opinion. The risk

of not detecting a material misstatement resulting from fraud is higher than for one resulting.
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from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adeguate internal

financial controls in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of -
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management's use of the going concérn basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentétiun, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

9, We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
* internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

* relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. '

' Report on Other Legal and Regulatory Requirements
11.  Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Government
~ of India in terms of Section 143(11) of the Act, we give in the “Annexure A", a statement on the

- matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

" 12, Further to our comments in Annexure A, as required by Section 143(3) of the Act, based on our audit,

we report that:
a)  We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.
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b) In our opinion, proper bonks of account as required by law have been kept by the Cofnpan'f 50
far as it appears from our examination of those books.

c} The financial statements dealt with by this. Report are in agreement with the books of account.

d] In our opinion, the aforesaid standalone financial statements comply with accounting
standards specified under Section 133 of the Act.

e)  On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31st March, 2026 from
being appointed as a director in terms of Section 164(2) of the Act.

fl With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer our
separate Report in “Annexure B". Our report éxpresses an unmodified opinion on the
adequacy and operating -effectiveness of the Company’s internal financial controls with
reference to Standalone Financial Statements.

g)  With respect to the other matters to be included in the Auditor’s Report in accordance with
~ the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of
our informati:::—n and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of Section 197 of

the Act.

h)  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 33 to the financial statements;

i. The Company has made provision, as reé;u'rred under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. (i) The management has represented that, to the best of its knowledge and beiief,'
other than as disclosed in the notes to the accuuﬁts, no funds have been advanced or
loaned or Envested'{either'fmm_ borrowed funds or share premium or any other
sources or kind of funds) by the Company to-or in any other persons or entities,
including foreign entities (“Intermediaries”) with the understanding, whether
recorded in writing or otherwise, that the Intermediaries shall, whether, directly or
indirectly lend or invest in the other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries. '
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(ii) The management has represented, that to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received by
the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly lend or invest in the other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Parties
{"Ultimate Beneficiaries”) or provide any gﬁarantee, security or the like on behalf of

the Ultimate Beneficiaries.

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub clause (i) and (ii) of Rule 11(e) of the Companies (Audit and
Auditors) Rules, 2014, as mentioned at para (iv)(i) and (iv)(ii) above, contain any
material misstatement.

v. . The dividend declared and paid during the year by the Cumpanv isin mmpliance with
Section 123 of the Cnmpanles Act, 2013.

wi. Based on our exarn'rnatiun, the Company has used accounting software for
maintaining its books of account, which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the period for all relevant transactions
recorded in the software. Further, during the course of our audit, we did not come
across any instance of the audit trail feature being tampered with. Additionally, the
audit trail has been preserved by the company as per the statutory requirements for
record retention from the date of implementation of edit log feature.

Placé:"ﬁ.ilmedahad _
Date : 20/04/2026

[M. No. 127917]
UDIN: 26(2791F 0P ATNZ 3180
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STERLING ABRASIVES LIMITED

ANNEXURE-A TO THE AUDITORS REPORT

Referred to in paragraph 11 under “Report on Other Legal and Regulatory Requirements” section of our
Report to the Members of STERLING ABRASIVES LIMITED for the year ended 31 March, 2026.

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that; '

1. In respect of Property, Plant and Equipment:

{a)

(b)

(c)

(i) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant & Equipments.

(i) The Company has maintained proper records showing full particulars of intangible assets
on the basis of available information.

The property, plant and equipment were physically verified by the Management according to
a phased programme at regular interval intervals which, in our opinion, is reasonable having
regard to the size of the company and the nature of its assets. Pursuant to the programme,
property, plant and equipments have been physically verified by the management during the
year and no material discrepancies have been noticed on such verification.

Based on the examination of the registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title deeds of all the immovable properties of land and
buildings (other than properties where the Company is the lessee and the lease agreements-
are duly executed in favour of the Company) disclosed in the financial statements included in
property, plant and equipment are held in the name of the Company as at the balance sheet
date. In respect of immovable and movable properties that have been taken on lease and
disclosed in the financial statements as right-to use asset as at the balance sheet date, the
lease agreements are duly executed in f;m:-ur of the Company.

(d) The Company has not revalued its Pmpert\r, Plant &Equnpment or intangible assets during the
year.
(e)  No proceedings have been initiated or pending against the company for holding any benami
property under the Benami Transaction (Prohibition) Act, 1988 and rules made there under.
2, In respect of its Inventories:

(a)

(b)

The physical verification of inventories has been conducted at reasonable intervals by the
management. In our opinion, the coverage and procedure of such verification by management
is appropriate and no material discrepancies of 10% or more in aggregate for each class of
inventory were noticed on such physical verification of ir‘wentlorfes.

The company has been sanctioned working capital limit in excess of Rs.5.00 Crores in

aggregate on the basis of security of current assets. Copies of quarterly statement and return,
furnished to bank have also been made available for our verification. We have verified the

same on random sampling basis and found the same in agreement with books of accounts.
Discrepancies noticed during the verification, were reasonabi: explained by the management.
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STERLING ABRASIVES LIMITED

In respect of Loans and Advances granted during the year:

During the year, the company has not made any investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties covered in the register maintained under section
189 of the Companies Act,2013 and therefore the clauses 3(iii) (a) to (f) of the Companies {Auditor’s
Report) Order, 2020 are not applicable to the company.

Loans, Investments and Guarantees:
The provisions of section 185 and 186 of the Companies Act, 2013 are not applicable. Therefore,
clause 3(iv) of the Companies (Auditor's Report) Order, 2020 is not applicable to the company.

In respect of Deposits:

The company has not accepted any deposits or amount which are deemed to be deposits and hence
the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act and the rules framed there under are not applicable to the
company. Accordingly, clause 3(v) of Companies (Auditor's Report) Order, 2020 is not applicable.

In Respect of Cost Records:

According to the information and explanations given to us, the company is not required to maintain
cost records as required by the central government under sub section (1) of section 148 of the
Companies Act, 2013, ﬁ:cordinglv, clause 3{vi) of Companies (Auditor's Report) Order, 2020 is not
applicable.

In respect of Statutory Dues : )

(a)  According to the information and explanations given to us, the Company is by and large regular
in depositing with appropriate authorities undisputed statutory dues including Goods and
Service Tax, Provident Fund, Employees State Insurariue, Income Tax, Duty of Customs, céss
and any other material statutory dues with the appropriate authorities.According to the
information and explanations given to us, no undis puted amounts payable in respect statutory
dues were outstanding as at 31 March, 2026 for a period of more than six months from the
date they became payable.

{(b)  There were no dues of Goods and Service Tax, Provident Fund, Employees State Insurance,
Duty of Customs, cess which have not been deposited on account of any dispute. The
particulars of dues of income tax, sales tax and duty of excise which have not been deposited
on account of disputes and the forum where the dispute is pending are as follows:

Name of the Nature of I, Amount Forum where dispute
Statute the Dues (Rs. In Lakhs) is pending
Central Sales Tax | Sales Tax | 1986-87 to 12.71 | Commissioner of

Act - Demand 1991-92 : Sales Tax (Appeals)
Central Excise Excise Duty | 1995-96 0.18 | Dy. Commissioner Of
Act, 1944 Demand . . Central Excise
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STERLING ABRASIVES LIMITED

8.

10.

11.

12,

In Respect of Undisclosed Income Discovered in Income tax Assessment;
There were no transactions that were not recurcied in books of accounts and have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961. Hence,
clause 3{viii) of Companies (Auditor's Report) Order, 2020 is not applicable to the company.

In respect of Repayment of Loans:
(a) In our Opinion, the Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lenders.

(b} The company is not declared as willful defaulter by any bank or financial institution or other
- lenders or government or government authority.

(c) During the year under consideration, the company has not taken any new term loan or
disbursement of term loan.

{d) On an overall examination of the financial statement of the company, prima facie, the company
has not utilized any funds raised on short term basis for long term purpose.

{e) The company has not taken any funds from any entity or person to meet obligations of its
subsidiaries, associates or joint ventures. Hence reporting under clause 3 (ix)(e} of the Companies
{Auditor’s Report) Order, 2020 is not applicable to the Company,

(f) The company has not has raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, clause 3 (ix){f) of the Companies
(Auditor's Report) Order, 2020 is not applicable to the Company.

In Respect of Public Offerings:

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3 (x)(a) of the Companies (Auditor's Report)
Order, 2020 is not applicable to the Company.

(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures during the year. Accordingly, clause 3(x)(b) of the Companies (Auditor’s
Report) Order, 2020 is not applicable to the Company.

(a) As represented to us by the management and to the best of our knowledge, no fraud by the
Company or no material on the company has been noticed or reported during the year.

{b) As informed to us by the management and to the best of our knowledge, no report under sub-
Section (12) of Section 143 of the Companies Act,2013 has been filed by the auditors in Form ADT-4
as prescribed under rule 13 of Companies (Auditor and Auditor) Rules 2014 wrth the Central

Government during the year and up to the date of this report.

(c) As represented to us by the management, there were no whistle-blower complaints were
received during the year and up to the date of this report by the company.

As the company is not a Nidhi Company, the Nidhi Rules, 2014 are not applicable to it. Accordingly,
provisions of clause (xii) (a) to (c) of the Company's (Auditor's Report) Order, 2020 are not

applicableto the Company.
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STERLING ABRASIVES LIMITED

13,

14,

15,

16.

17.

18.

18,

The company has entered into transactions with related parties in compliance with the provisions of
section 177 and 188 of the Companies Act 2013 where applicable and the details of related part

transactions have been disclosed in the standalone financial statements as required under Indian
Accounting Standard (Ind AS) 24 “Related Party Disclosure” specified under section 133 of the act.

In Respect of Internal Audit:
{a) In our opinion and according to the information and explanations given to us, the company has
an internal audit system commensurate with the size and nature of its business of the company.

(b) We have considered the report of the internal auditor for the period under audit received till
date of this report.

The Company has not entered in to any non-cash transactions with its direct-:ul‘s or persons
connected with him. Accordingly, clause 3(xv) of the Cumpanles (Auditor’s Report) Order, ZIJZ{] is
not applicable to the Company.

In Respect to the Provisions of Reserve Bank of India Act 1934: .

(a) The company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause (xvi)(a) of the Company’s (Auditor's Report) Order, 2020 is not
applicable to the company.

(b) The company has not conducted any Non-Banking Financial or Housing Finance activities.
Accordingly, clause (xvi)(b) of the Company’s (Auditor's Report) Order, 2020 is not applicable to
the company,

{c) The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Hence, clause (xvi)(c) & (d) of the Company’s (Auditor’s Repart] Order,
2020 is not applicable to the company.

The Company has not incurred any cash losses in the financial year under audit and immediately
preceding financial year. Accordingly, clause (xvii) of the Company’s (Auditor’s Report) Order, 2020
is not applicable to the company.

There has been no resignation of the statutory auditors during the year under consideration,
Accordingly, clause (xviii) of the Company’s [Auditor’s Report) Order, 2020 is not applicable to the
company.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance’
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.
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STERLING ABRASIVES LIMITED

According to the information and explanation given to us and the records of the company examined
by us, there was no unspent amount required to be transferred to special account as required by

Section 135 of the Companies Act,2013. Accordingly, provisions of sub clause (a) and (b) of clause
(xx) of the Company's (Auditor’'s Report) Order, 2020 are not applicable to the company.

For, ). T. Shah & Co.

Place: Ahmedabad
Date: 20/04/2026

[M. No. 127917]
UDIN: 261239 1FOPRINZF| 80

Page 10 of 70



STERLING ABRASIVES LIMITED
ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT

Referred to in paragraph 12{f) of Report on Other Legal and Regulatory Requirements section of our Report
to the Members of STERLING ABRASIVES LIMITED of even date.

Report on the Internal Financial Controls under Clause i:i] of Sub-section 3 of Section 143 of the Companies
* Act, 2013 (“the Act”)

Opinion .
We have audited the internal financial controls over financial reporting of STERLING ABRASIVES LIMITED as
of 31st March 2026, in conjunction with our audit of the standalone financial statements of the Company

for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2026, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Repnrti'ng issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
- on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility _

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our. audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the ”Guidance. Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the isks_of material misstatement of the
financial statements, whether due to fraud or error. e
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STERLING ABRASIVES LIMITED

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with 'gEneraEIyr accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1)Pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) Provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements. '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial répuﬂlng,_ including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that thE degree of
compliance with the policies or procedures may deteriorate.

For, J. T. Shah & Co. .

Place: Ahmedabad
Date: 20/04/2026

Partner
[M. No. 127917]
UDIN: 2612331 OPRINZI gD
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STERLING ABRASIVES LIMITED
(CIN:U29259GJ1979PLC003467)

L= = Balance Sheet As at 31/03/2026
’ Note As at As at
Particulars i 31/03/2026 31/03/2025
e Rs. in Lakhs Rs. In Lakhs
A. ASSETS
1 |Non-current assets
{a) Property, Plant and Equipment | 34 781779 8,187.38
(b} Capital work-in-progress 3B 7.85 0.47
() Intangible assets 3c 37.58 27.45
L. id) Right-of-use Assets iD 502.72 513.97
{e) Financial Assets
(i} Other Financial Assets 4 53.83 52.21
[f} Other non-current assets 5 59.14 34.03
Total Non - Current Assets 8,479.21 8,815.51
4 | Current assets '
{2) Inventories 6 3,261.97 2,899.99
(b) Financial Assets
(i) Trade receivables 7 2,855.89 3,170.44
{ii} Cash and Cash Equivalent g 53.30 69.47
(lii] Bank Balance other than (i) above g 25.66 25.15
(iv) Other Financial assets 10 0.22 2.10
{c) Other current assets 11 132.26 53.87
Total Current Assets
Total .Ass::s !;L"?:;E —; ; 1 ig_m:; £.53
B EQUITY AND LIABILITIES I :
© | 1| Equity
{a} Equity Share capital 12 90,00 90.00
{b) Other Equity 13 11,462.34 10,641.13
Total Equity 11,552.34 | - 10,731.13 |
" LIABILITIES .
Non-current liabilities
{a) Financial Liabilities
{1} Borrowings i 14 134.06 828.56
(b} Provisions ' 15 103.77 101.77
{c) Deferred tax liabilities (Net) 16 131.58 133.88
Total Non - Current Liabilities 489.41 1,064.21
Current liabilities
- [a) Financial Liabilities ‘ '
{i). Borrowings 17 1,194,12 2,081.12
(i} Trade payables ; 18
(A) Total outsta n_r.iing dues of micro enterprises 13858 120.25
and small enterprises
(B) Tu?al outstanding dues of creditors calther 782.32 600.81
than micro enterorises and small enterprises .
(iii) Other financial liabilities 19 244.02 198.64
(b} Other current liabilities 20 284.19 166.13
(c) Provisions 21 41.21 35.27
{d)-Current Tax liabilities (Net) 22 8132 38.97
Total Current Liabilities 2,766.76_ 3,241.19
Total Liabilities 3,256.17 4,305.40 |
Total Equity and Liabilities
As per our report of even date attached herewith. For & on behalf of the Board of Directors of
For, ). T. Shah & Co Sterling Abrasives Limited
Charfared Accountants
. x 6W) DC\
L U 3 l‘\ﬂe‘w— M) o=
(R. Srinivasan) (Nirav Parikh)
Chairman Managing Director
(M.Ng:327917) (DIN: 00043658) (DIN: 00042146)
Place : Ahmedabad Place ;: Bengaluru Place : Ahmedabad
Date : 20/04/2026 Date : 20/04/2026 Date : 20/04/2026
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STERLING ABRASIVES LIMITED
(CIN:U29259GJ1979PLC0O03467)

o

Statement of Profit and Loss for the Year ended 31/03/2026

! Year Ended Year Ended
Particulars '::" 31/03/2026 31/03/2025
3 Rs. In Lakhs R i Lakhs
INCOME
I Revenue from operations 23 13,768.57 13,561.49
Il Other Income 24 16.38 18.2%
I Total Income {1+ 11} 13,784.95 13,579.78
EXPENSES
{a) Costof materials consumed 25 5,045.16 4,896.55
{b) Purchases of Stock in Trade 6 14518 13357
- E‘;TR: in stock of finished goads, work-in-progress and stack-in- 2% (144.33) (67.82)
{d) Employes benefit expense 28 2,403.70 2,229.47
(2] Finance costs 29 175.87 257.07
(fi Depreciation and amortisation expense 30 705.02 728.26
() Other expenses : 3 3,760.43 3,542.90
IV Total Expenses 5 12,092.03 11,720.10
V  Profit before tax (Il- IV) 1,692.92 1,859.68
VI Tax Expense
(1) Current tax 32 410.11 457.31
.(2) Deferred tax (Asset)/Liability a2 5472 {26.10)
{3) Short/(Excess) Provision of earlier years (34.53) 8.19
© Total tax expense 430.30 439.40
VIl Profit for the year (V- V1) 1,262.62 1,420.28
Vill  Other Comprehensive Income
A (i} Items thatwill not be reclassified to profit or loss
2} Remeasurements of the defined
benefit liabilities / (asset) 35.75 [16.43)|
(b}  Equity instruments througl'_l ather Nl Nil
1
comprehensive Income
(i) Income tax refating to items that will not be reclassified to (6.00) 414
profit or lass
‘B (i) items that will be reclassified to profit or loss :
Effective portion of gains and loss on designated portion of 1179 (7.75)
hedging instruments in a cash flow hedge
fii} Income tax aniterns that may be reclassified to profit or loss {2.97) 1.55
Total Other Comprehensive income (VIIl & + VIII B) 35.57 (18.09)
IX__Total comprehensive income for the year (VII+VIlI) 1,298.19 1,402.19
i Basic & diluted earnings per share of face value of Rs.100 each Fully Paid
up in Rs.
(1) Basic 36 140291 1,578.09
(2) Diluted 36 1,402.91 1,578.09

As per our report of even date attached herewith,

For & on behalf of the Board of Directors of
Sterling Abrasives Limited

P

{R. Srinivasan)
Chairman
. (DiN: DOD43658) ;
Place : Ahmedabad Place : Bengaluru Place : Ahmedabad
Date : 20/04/2026 Date : 20/04/2026 Date : 20/04/2026
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STERLING ABRASIVES LIMITED
(CIN:U29259GJ1979PLC003467)

STATEMENT OF CASH FLOW FOR THE PERIOD ENDED 31/03/2026
: {Rs. in Lakhs)

| 31/03/2026 | | 31/03/2025
A Cash from Operating Activity
Net Profit Before Tax 1,692.92 1,859.68
MNon Cash Adjustment to reconcile profit before tax to
net cash flows
Depreciation 705.02 728.26
(Profit)/Loss on sale of Property, Plant & Equipment 1
(net) i (10.70) (4.73)
Finance Cost 175.87 257.07
Expected Credit Loss (Net) 39.37 . 6.13
: : 909.56 986.73
Dividend Income . Mil il
Interest Income . ' {3.02) {4.51)
{3.02) 4.51
Adjustment for Movements in Waorking Capital: _ ;
Increase/(decrease) in Trade Payables 200.85 (447.51)
- 2875 | 30.80
Increase/|decrease) in Non Current Liability Provisions (aa.80)
|Increase/|decrease) in Current liability Provisions 5.94 28.39
Increase/|decrease) in other current liability 118.06 (51.53)
Increase,/{decrease) in other current Financial liability Aiiee (32}
Decrease/|increase) in trade receivable 275.21 (176.68)
Decrease/f(increase) in inventories (361.98) ; (85.01)
Decrease/{increase) in other non-current Financial assets (1.5) 2103
Decrease/(increase) in other Financial Assets 1.88 (0.86)
Decrease/{increase) in ot!‘ger current assets’ (78.01) : 7.68
' : 236.85 737.59
CASH GENERATED FROM OPERATIONS ' ) | | 28331 | 2,104.30
Direct Taxes paid | (333.23)] | (472.58)
: {333.23) (472.58)
NET CASH FLOW FROM OPERATIONS : 2,503.07 1,631.72
B |Cash flow from investing activities
Payment for Property, Plant & Equipment {incl. WIP) (342.88) (515.66)
Payment for Intangible Assets (14.72)
Sale of Property, Plant & Equipment 10.70 ' 16.24
Interest Received - 2,64 6.11
Increase in Fixed Deposit (0.62) 38.11
MNET CASH USED IN INVESTING ACTIVITY - (344.88) {455.21)
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STERLING ABRASIVES LIMITED
(CIN:U29259GJ1979PLC003467)

STATEMENT OF CASH FLOW FOR THE PERIOD ENDED 31/03/2026

. (Rs. in Lakhs)
' . | 31032026 | |  31/03/2025
C |Cash flow from financing activities

Proceeds from Short Term Borrowing ? Nil | : 186.36
Repayment of Short Term Borrowing (1,010.36)
Interest Paid _ (175.87) {257.09)
Repayment of Long Term Borrowing ) {511.13) (630.43)
Dividend paid on Equity Shares (477.00) {450.00)
MNET CASH USED IN FINANCING ACTIVITY {2,174.37) (1,151.16)
Net Increase/(Decrease) in cash and cash equivalents ' (16.17) 25.36
Opening Balance of Cash and cash equivalent £5.47 - 44.11
Closing Balance of Cash and cash equivalent 53.30 ' 69,47
Net Increase/|Decrease) in cash and cash equivalents {16.17) 25.36
MNotes:

=> The above cash flow statement has been prepared under the “Indirect Method" as set out in the Indian Accounting
Standard - 7 Statement of Cash Flow specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2015.

As per our report of even date . " For & on behalf of the Board of Directors of
o4y T, Shah & Co Sterling Abrasives Limited

(R. Srinivasan)
3 Chairman
(M.No.127917) (DIN: 00043658) (DIN: D0042146)
Place : Ahmedabad Place : Bengaluru Place ;: Ahmedabad
Date : 20/04/2026 Date : 20/04/2026 Date : 20/04/2026
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STERLING ABRASIVES LIMITED
(CIN:U29259G)1979PLC003467)

Statement of Changes in Equity for the year ended on 31st March, 2026

Equity Share Capital

Particulars Note Neo. Rs. in Lakhs
Balance as on 1st April, 2024 12 90.00
Chanzés in Equity Share capital due to prior period Errors Hil
Restated Balance as on 1st April, 2024 12 90.00
Changes in equity share capital during the year Nil
Balance as on 31st March, 2025 12 90.00
Changes in Equity Share capital due to prior period Errors il
Restated Balance as on 31st March,2025 12 90.00
Changes in equity share capital during the year Ni
Balance as on 31st March, 2026 12 50.00
Other Equity Rs. in Lakhs
Item of Other
Reserve & Surplus Comprehensive
: MNote Income

i No. Undistributabl | Ll

Retained General Hedge

Earnings = etulned Reserve Reserve

Earnings

Balance as at 1st April, 2024 13 513478 2009 | 4,537.11 (3.02)]  9,688.96
Profit for the year 1,420.27 Nil Nil Nil 1,420.27
Other comprehensive income for ;
the year {net of Tai) {12.30) Nil hil (5.80) {18.10)
Total Comprehensive Income :
for the vear 1,407.97 Mil Nil {5.80) 1,402.17
Pi-iyment of Dividends {450.00) il il il (450.00)
Transfer to General Reserve Nil Nil Nil Nil Nil
Balance as at 31st March, 2025 13 6,092.75 20.09 4,537.11 (B.82) 10,641.13
Prafit for the year 1,262.64 il Nil il 1,262.64
?;:i;:f;:g:ﬂiﬂ:e vcage o 26.75 Nil Nil 8.82 35,57
Total Comprehensive Income . 1,289.39 Nil L Nil 2.82 1,298.21
for the year
Payment of Dividends {477.00) Nil Nil Nil (477.00)
Transfer to General Reserve Nil Nil - Nil Nil Nil
Balance as at 31st March, 2026 13 6,905.14 20,09 | '4,537.11 Nil 11,462.34

In terms of our report attached.
For, ). T. Shah & Co

(M.No.127917)

Place ; Ahmedabad
Date : 20/04/2026

For & on behalf of the Board of Directors of
Sterling Abrasives Limited

-~

e

{R. Srinivasan)
Chairman
(DIN: 00043658)

Place : Bengaluru
Date : 20/04/2026

(Nirav Parikh)
Managing Dire
(DIN: 00042146)

Place : Ahmedabad
Date : 20/04/2026

Page 17 of 70



STERLING ABRESIVES LIMITED

i o Cﬁrgg&tg Information

- Company is a subsidiary of Carborundum Universal Ltd. Company is one of the Leading Manufacturer
of Grinding Wheels, making full range of Vitrified & Resin Bonded Grinding Wheels. The company
caters to major industries like auto, auto ancillary, bearings, steel, blades and knives & general
engineering. Company also caters to the need of agro industries in terms of Cone Polisher, Dal Roller,
Rice Rollers etg ’

2. MATERIAL ACCOUNTING POLICY INFORMATION
(i) Basis of preparation and presentation;

~ a) The financial statements have been prepared within all material aspect with Indian
Accounting Standards (Ind As) notified under section 133 of the Companies Act, 2013 (the
Act) read with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant
provisions of the Act. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year,

b) The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below:

Historical cost is generally based on the fair value of the consideration given in exchange for -
goods and services. '

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement Is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

* Inthe principal market for the asset or liability, or

* Inthe absence of a principal market, in the most adﬁantageuus market for the asset or
" liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their best economic interest,

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for

which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.
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STERLING ABRESIVES LIMITED

(ii)

(i)

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on

the lowest level input that is significant to the fair value measurement as a whole:

* level1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

¢ Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

= Llevel 3 - Valuation technigues for which the lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,

the Company determines whether transfers have occurred between levels in the hierarchy

by re-assessing categorisation (based on the lowest level input that'is significant to the fair

value measurement as a whole) at the end of each reporting period.

Use of Estimates:

The preparation and presentation of financial statements are in conformity with the Ind As
which required management to make estimates and assumptions that affect the reported
amounts of assets and liabilities (including contingent liabilities) on the date of the financial
statements and the reported amount of revenues and expenses during the reporting year.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the

' accounting estimates are recognised in the period in which the estimates are revised and in any

future periods affected. Management believes that the estimates used in the preparation of
financial statements are ﬁrudent and reasonable, Future results could differ due to these
estimates-and differences between the actual results and estimates are recognized in the year
in which the results are known / materialized.

Infﬁrmation about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the following
notes:

Mote.16& 32- Current / Deferred tax !iabilities_

Note.28- Measurement of defined benefit obligations

Note.7- Expected credit loss for receivables

Property, Plant and Equipment & Depreciation:

a) Property Plant and Equipment:
All assets are stated in the Balance sheet at cost less accumulated depreciation and
accumulated impairment loss. Freehold land is not depreciated.
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STERLING ABRESIVES LIMITED

(iv)

{v)

Cost includes expenditure that is directly attributable to gettmg the asset ready for intended
use. Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is
derecognised when replaced. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

b) Capital work in progress:

Capital work in progress is stated at cost and net of accumulated impairment losses, if any.
All the direct expenditure related to implementation including incidental expenditure
incurred during the period of implementation of a project, till it is commissioned, is
accounted as Capital work in progress (CWIP) and after commissioning the same is
transferred / allocated to the respective item of -property, plant and equipment. Pre-
operating costs, being indirect in nature, are expensed to the statement of profit and loss as
and when incurred,

¢) Depreciation methods, estimated useful life and residual value:
Depreciation is recognised so as to write off the cost of assets (Other than free hold land)
less their residual value over their useful lives as specified under schedule Il using the
straight line method. Depreciation is calculated on pro rata basis with reference to the date
of addition/disposal. The residual values, useful lives and methods of depreciation of -
property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Gains and losses on disposals are determined by comparing proceeds with carrvrng amount,
These are included in Statement of Profit and Loss.

Intangible Assets and Amoitisation :

a) Intangible Assets:
Intangible assets are measured on initial recognition at cost (net of recoverable taxes, if any).
Subsequently, intangible assets are carried out at cost less any accumulated amortization
and accumulated impairment losses, if any.

b) Amortisation methods, estimated useful life and residual value:
Intangible assets are amortised on a straight line basis over their estimated useful lives based
on underlying contracts where applicable. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the effect of any change in
estimate being accounted for on a prospective basis. The amortisation expense on intangible
assets with finite lives is recognised in the statement of Profit & Loss unless such expenn‘lture
forms part of carring value of another asset.

I Impairment of non - financial assets

At each balance sheet date, the carrying values of the tangible and intangible assets are
reviewed to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any). Where there is an indication
that there is a likely impairment loss for a group of assets, the cnmpanyr estimates the




STERLING ABRESIVES LIMITED

(vi)

Financial Instruments :

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

1. Financial Assets: ;
Initial recognition and measurement:

At initial recognition, the Company measures a financial asset {which are not
measured at fair value) through profit or loss at its fair value plus or minus, in the _
case of a financial asset not at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition or issue of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at
fair value or as financial assets measured at amortised cost.

Subsequent measurement: ; :

For purposes of subsequent measurement, financial assets are classified in following
categories: ' :
Financial assets measured at amortised cost;

i)

ii)

iii)

Financial assets at fair value through profit or loss (FVTPL) and

Financial assets at fair value through other comprehensive income (FVOCI)

The Company classifies its financial assets in the above mentioned categories
based on:
a) The Company’s business model for managing the financial assets, and

b) The contractual cash flows characteristics of the financial asset.

Financial assets measured at amortised cost : _
A financial asset is measured at amortised cost if both of the following
conditions are met:

i)

a) The financial asset is held within a business model whose objective

b)

is to hold financial assets in order to collect contractual cash flows
and '

The Contractual terms of the financial assets give rise on specified
dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are
recognised in the profit or losg '
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STERLING ABRESIVES LIMITED

ii)

ii)

Financial assets at fair value through profit or loss (FVTPL):

Financial assets are measured at fair value through profit and loss
unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs
directly attributable to the acquisition of financial assets and liabilities
at fair value through profit or loss are immediately recognized in profit
or loss.

Financial assets at fair value through other comprehensive income
(Fvoci):

Financial assets are measured at fair value through other
comprehensive income if these financial assets are held within a
business model whose objective is achieved by collecting both
contractual cash flows that gives rise on specified dates to solely
payments of principal and interest on the principal amount
outstanding and by selling financial assets.

The Company may elect to designate a financial asset, which otherwise
meets amortised cost or FVOCI criteria, as at FVTPL. However, such
election Is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting
mismatch’) '

Trade receivables, Advances, Security Deposits, Cash and Cash
Equivalents etc. are classified for measurement at amortised cost.

iii. Derecognition:
A financial asset {or, where applicable, a part of a financial asset or part of a
company of similar financial assets) is primarily derecognised when:
a) The rights to receive cash flows from the asset have expired, or

b} The tﬂl‘l’lpﬂlﬂ'f has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement: and either.

The company has transferred substantially all the risks and rewards of the

asset, or

i)

The company has neither transferred nor retained substantially all the

risks and rewards of the asset but has transferred control of the asset.
When the company has transferred its rights to receive cash flows from an

asset or has entered intrf:- a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership. When it

has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the company

continues to recognize the transferred asset to the extent of the
company’s continuing involvement. In that case, the company also

recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations
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STERLING ABRESIVES LIMITED

iv,

Impairment of financial assets:

At each repumng (date the company assesses, whether a financial asset or group of
financial assets is impaired. In accordance .of Ind AS 109, the company applies
expected credit loss (ECL) model for measurement and recognition of impairment
loss. As a practical expedient, the company uses a. provision matrix to determine
impairment loss on portfolio of its trade receivables. The provision matrix is based
on its histerically observed default rates over the expected life of trade receivables,

ECL impairment loss allowances {or reversal) recognized during the period is
recognized as an expense / income respectively in the statement of profit and loss.

Provision for ECL is presented as deduction from carrying amount of trade
receivables. For all other financial assets, expected credit losses are measured at an
amount equal to 12 month expected credit losses or at an amount equal to lifetime
expected losses, if the credit risk on the financial asset has increased significantly
since initial recognition. :

g Fma ncial Liabilities:

Initial recognition and measurement:
All financial liabilities are recognised initially at fair value and subsequently carried at
amortised cost using the effective interest method.

The company’s financial liabilities include trade and nthn-er payables, loans and
borrowings including bank overdrafts.

Subsequent measurement:
The measurement of financlal liabilities depends on their classification, as described
below:

i)  Financial liabilities measured at amortised cost.
i)  Financial liabilities at fair value through profit or loss,

i) Financial liabilities measured at amortised cost: ;
Subsequently, all financial liabilities are measured at amortised cost except
derivatives, Any discount or premium on redemption/ settlement is
recognised in the Statement of Profit and Loss as finance cost over the life
of the liability using the effective interest method and adjusted to the
liability figure disclosed in.the Balance Sheet.

ii} Financial liabilities at fair value through profit or loss (FVTPL):
Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the. purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading
are recognised in the profit or loss,
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STERLING ABRESIVES LIMITED

(wii)

(viii)

Financial liabilities designated upon initial recognition at fair value through
profit or 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in
OCL. These gains / loss are not subsequently transferred to P&L. However,
the company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognised in the statement
of profit and loss. - !

iii. Derecognition:

Financial liabilities are derecognised when the liability is extinguished, that is, when
the contractual obligation is discharged, cancelled and on expiry. When an existing
financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Inventories: . :
The closing stock of raw materials, accessories and stores and spare parts are valued at lower of

cost or net realisable value. Cost on weighted average basis including freight, taxes and duties
net of various tax credit wherever applicable. -

The closing stock of work in process and finished Goods is valued at lower of cost or net
realizable value. Cost on weighted average include cost of conversion and other costs incurred
in acquiring the inventory and bringing them to their present location and condition. Net
realizable value is the estimated selling price in the ordinary course of business less estimated
cost necessary to make sale.

Spares (not meeting the definition of property, plant and equipment) are accounted as
inventory and expensed to the statement of profit and loss when issued for consumption.

Borrowing Cost :
Interest and other costs that the Company incurs in connection with the borrowing of funds are’

identified as borrowing costs. The Company capita!is;es borrowing costs that are direv.;tly
attributable to the acquisition, construction or production of a qualifying asset as part of the
cost of that asset. Other borrowing costs are recognised as an expense in the period in which it
is incurred. A qualifying asset is an asset that necessarily takes a substantial period of time to
get ready for its intended use. The Company identifies the borrowings into specific borrowings
and general borrowings. Specific borrowings are borrowings that are specifically taken for the
purpose of obtaining a qualifying asset. General borrowings include all other borrowings except
the amount outstanding as on the balance sheet date of specific borrowings. Borrowing cost
incurred actually on specific borrowings are capitalised to the cost of the qualifying asset, For
general borrowings, the Company determines the amount of borrowing costs eligible for
capitalisation by applying a capitalisation rate to the expenditures on the gualifying asset based
on the weighted average of the borrowing costs applicable to general borrowings. The

- capitalisation on borrowing costs commences when the Company incurs expenditure for the

asset, incurs borrowing cost and undertakes activities that are necessary to prepare the asset

for its intended use or sale! The capitalisation of hoeros is suspended during extended
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STERLING ABRESIVES LIMITED

(ix)

(x)

periads in which active development of a qualifying asset is suspended. The capitalisation of
borrowing costs ceases when substantially all the activities necessary to prepare the qualifying

~ asset for its intended use or sale are complete.

Statement of Cash flows:
Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted

for the effects of transactions of non cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

nue rec tion :
Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made,

Revenue is measured at the transaction price for each separate performance obligation, taking
into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government, The transaction price is net of estimated customer returns, rebates
and other similar allowances.

The specific recognition criteria described below must also be met before revenue is
recognised. ' '

a) Sale of Goods )
Revenue from the sale of goods is recognized at a point in time when the control of the
products has transferred which generally coincides with dispatch of products to customers
in case of domestic sales and on the basis of terms defined in bill of leading in the case of _

export sales,

Revenue from the sale of goods is recognised when the control of the product is
transferred, the goods are delivered and titles have passed, at which time all the following .

conditions are satisfied:

* The Company has transferred to the buyer.the significant risks and rewards. of
ownership of the goods;

* The Company has a present right to payment for the asset.
* The Company has transferred physical possession of the asset, whereby the customer
has the ability to direct the use of, and obtain substantially all of the remaining

benefits from, the asset or to restrict the access of other entities to those benefits.

When the consideration is received, before the Company transfers goods to the customer,
the Company shall present the consideration as a contract liability.
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(i)

(i)

bl

¢}

Rendering of Services
Revenue from divisible service contracts:

i}

Service contracts are recognised over a period of time determined using the
percentage completion method, synchronized to the billing schedules agreed by the
customers, identical with others in similar business and J

The revenue relating to supplies are measured in line with policy set out in 2(xi)(a).

In respect of indivisible contracts, the revenues are recognised over a period of time,
measured as per (i) above.

When the consideration is received, before the Company transfers goods to the
customer, the Company shall present the considerations a contract liability and when
the services rendered by the Company exceed the payment, a contract asset is
recognised excluding any amount presented as receivable.

Other Income .'
Exports Incentives are treated as income in the year of Exports based on eligibility and
when there is reasonable certainty regarding the receiving the same.

Goods and Service Tax:

GST credit on materials purchased for production / service availed for production / input service
are taken into account at the time of purchase and GST credit on purchase of capital items
wherever applicable are taken into account as and when the assets are acquired.

The GST credits so taken are utilized for payment of GST on goods manufactured. The unutilized
GST credit is carried forward in the books. The GST credits so taken are utilized for payment of
tax on goods sold. The unutilized GST credit is carried forward in the books,

Employee Benefits:
Short term employee benefits:

Short Term benefits are recognised as an expense at the undiscounted amounts in the
Statement of Profit and Loss of the year in which the related service is rendered.

Post employment benefits:

a)

b)

Defined contribution plan:

The Employee and Company make monthly fixed Contribution to Government of
India Employee’s Provident Fund equal to a specified pércentage of the Cover
employee’s salary, Provision for the same is made in the year in which service are
render by employee. '

Defined benefit plans:
The Liability for Gratuity to employees, which is a defined benefit plan, as at Balance
Sheet date determined on the basis of actuarial Valuation based on Projected Unit
Credit method is funded to a Gratuity fund administered by the trustees and
managed by Life Insurance Corporation of India and the contribution thereof
paid/payable is absorbed in the accounts..
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(xiii) Ta

a)

b)

The present value of the defined benefit obligations is determined by discounting
the estimated future cash flows by reference to market yields at the end of the

reporting period on government bonds that have terms approximating to the terms
of the related obligation. The net interest cost is calculated by applying the discount

rate to the net balance of the defined benefit obligation and the fair value of plan
assets. This cost is included in employee benefit expenses in the statement of profit.
and loss. '

Remeasurement gains and losses arising from experience adjustments and changes
In actuarial assumptions are recognized in the period in which they occur, directly in
other comprehensive income. They are included in retained earnings in the
statement of changes in equity and in balance sheet. Changes in present value of the
defined benefit obligation resulting from plan amendment or curtailments are
recognized immediately in profit or loss as past service cost.

Other long term employee benefits:

Other long term employee benefits comprise of leave encashment towards un-availed
leave and compensated absences, these are recognized based om the present value of
defined obligation which is computed using the project unit credit method, with actuarial
valuations being carried out at the end of each annual reporting period. These are
accounted either as current employee cost or incluqed in cost of assets as permitted.

Remeasurement of leave encashment towards un-availed leave and compensated
absences are recognized in the statement of profit and loss except those included in cost

-, of assets as permitted in the period which they occur.

on:
Current Tax;
Current tax is determined on income for the year chargeable to tax in accordance on the
basis of the tax laws enacted or substantively enacted at the end of the reporting period.

Current tax items are recognised in correlation to the underlying transaction either in profit
or less or OCl or directly in equity. The Company has provided for the tax liability based on
the significant judgment that the taxation authority will accept the tax treatment.

Deffered Tax: . ,
Deferred tax is recognised for all the timing differences and is measured using the tax rates
and the tax laws enacted or substantively enacted at the reporting date. Deferred tax assets
are recognised for all deductible temporary differences, unabsorbed losses and tax credits
to the extent that it is probable that future taxable profits will be available against which

those deductible temporary differences, unabsorbed losses and tax credits will be utilised.

Other deferred tax assets are recognized If there is reasonable certainty that there will be
sufficient future taxable profit available to realise such assets. Deferred tax relating to items
recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.
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(xiv) Leases:

As a Lessee

At inception of a contract, the company assesses whether a contract is, or contains, a lease, A
contract is or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the company assesses whether: (i)
the contract involves the use of an identified asset (ii) the company has the right to obtain
substantially all of the economic benefits from use of the asset throughout the period of use:
and (iii) the company has the right to direct the use of the asset.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The estimated useful lives of right-of-use assets are determined on the
same basis as those of Property, Plant and Equipment. In addition, the rightac::f-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements
the lease liability, ' '

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Company’s incremental borrowing rate. Generally,
the Company uses its incremental borrowing rate as the discount rate.

The lease liability is subsequently measured as given below:

(2) increasing the carrying amount to reflect interest on the lease liability;

(b) reducing the carrying amount to reflect the lease payments made; and

{c} remeasuring the carrying amount to reflect any reassessment or lease modifications.

It is remeasured when there is a change in future lease payments arising from a. change in an
index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Company changes its assessment of whether
it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in th}s way, a cunespnn&ing adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-to-use assets and lease liabilities for short-term |
lease that have a lease term of 12 months or less and leases of low-value assets. The Company
recognises the lease payments associated with these leases as expense on straight line basis as
per the terms of the lease.
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(v}

{xvi)

Derivative financial instruments:

Derivatives are initially recognised at fair value at the date the derivative contracts are entered
into and are subsequently remeasured to their fair values at the end of each reporting period.
The resulting gain or loss is recognised in profit or loss immediately unless the derivate is
designated and effective as hedging instrument, in which event the timing of the recognition in
profit or loss depends on the nature of the hedging relationship and the nature of the hedged
item,

Hedge Accounting:

The Company designates foreign exchange forward contracts as hedge instruments in respect of
foreign exchange risks. These hedges are accounted for as cash flow hedges.

The hedge instruments are designated and documented as hedges at the inception of the
contract, The effectiveness of hedge instruments to reduce the risk associated with the
exposure being hedged is assessed and measured at inception and on an ongoing basis. The
ineffective portions of designated hedges are recognized immediately in the statement of profit
and loss.

The effective portion of chénge in the fair value of the designated hedging instrument is
“recognized in the other comprehensive income and accumulated under the heading cash flow
hedge reserve. '

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or
no longer qualifies for hedge accounting. Any gain or loss recognized in other comprehensive
income and accumulated in equity till that time remains and is recognized in statement of profit
and loss when the forecasted ultimately affects the profit or loss. When a forecasted
transaction is no longer expected to occur, the cumulative gain or loss accumulated in equity is
transferred to the statement of profit and loss.

3. Standards issued but not yet effective

(a)

Ministry of Corporate Affairs ("MCA”) had notified IND AS 117, Insurance Contracts vide
notification no. G.S.R 492(E) dated 12/08/2024 subject to further notification by IRDAI IRDAI has
mandated the adoption of Ind AS for insurance companies from 1 April 2026. The company is not
in the business of issuing insurance contracts and none of the contracts that the company has

- issued fall within the scope of Ind AS 117. Accordingly, Ind AS 117, Insurance Contracts, does not

(b)

have any impact o the financial statements of the mr‘ni::an',r.

MCA notified amendments to Ind AS 1 vide notification no. G.5.R.5459(E) dated 13 August 2025
applicable from 1 April 2026. The amendment removes the carve out for classification of liabilities

" as current or non-current. The said amendment does not have material impact on the financial

statements of the company as the company has met with all the covenants in the contract for
bcrra'gul'ngs.
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3A. Property, Plant and Equipment

31/03/2026

{Rs. in Lakhs)
Particulars Free Hold | Buildings | Plant& Office | Furniture & i ok
2 (-}
Land {d) Machinery | Equipments |  Fixtures o )
Gross Carrying cost as at
01/04/2024 1,056.56 5,158.36| 4,876.69 123.54 127.38 137.04 11,479.57
Addition il 85.25 406,66 4.03 21.00 33.07 550.01
Disposal Nil £69.74 £62.26 Nil 1.84 Nl 733.84
Gross Carrying cost as at
31/03/2025 - 1,056.56 | 5,173.87 | 4,621.09 127.57 146.54 170.11 11,295.74
Addition 21.86 11.52 222_.92 2.13 32.21 29.26 319.90
Disposal Nil Nil 33.21 Wil il Nil 33.21
Gross Carrying cost as at : :
185, ,810. ’ . 2
. |31/03/2028 1,078.42 | 5,185.39| 4,810.80 125.70 178.75 199.37 11,582.43
Accumulated  depreciation ,
im_d impairment as on Nil 555.77 2,333.5:.1II 7.47 108.25 61.44 3,116.50
01/04/2024
Addition Nil 204.81 485.14 0.39 4.07 19.78 7l4.19
Eliminated on q!ispmar. Nil 68.75 651.79 Nil 1.79 _Nil 722.33
Accumulated depreciation ‘
and impairment as on| Nil |  691.83| 221692 7.86 110.53 81.22 3,108.36
31/03/2025
Addition Nil 208.13 453.73 0.92 5.85 20.76 689.49
Eliminated on disposal Nil Nil 33.21 Nil Nil Nil 3321
+ . |Accumulated  depreciation
and impairment as on Nil §99.96 2,637.44 B.78 116.48 101.98 3,764.64
31/03/2026 ;
Ne.t Carrying Amount as on "
31/03/2025 1,056.56 | 4,482.04 2,404.17 119.71 36.01 B8.89 8,187.38
ELCRITY D Ao SN 1,078.42 | 428543 2,17336| . 12092 62.27 97.39|  7,817.79

{a) Assets pledked as Security

Rs.Nil Lakhs).
(¢} Contractual Obligations

|{e) Title deeds of immovable prope

Refer Note. 45 for disclouser of asset pledge as security by the Company.
(b) Capitalised Borrowing Cost

Borrowing Cost Capitalised en Property, Plant and Equipment during the year of 2025-26 Rs.Nil Lakhs (PY.2024-25 Rs.Nil Lakhs)
and Capital Work in Progress includes capitalisation of borrowing cost during the yea

Refer Note.33 for disclosure of Contractual Commitments for the acquisition of Property, Plant & Equipment.
{d} Block of building included net block of Rs. 763.84 Lakhs (PY 2024-25 Rs. 807.00 Lakhs) constructed on Leasehold land.

r 2025-26 of Rs.Nil Lakhs (PY.2024-25
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3B. Capital Work in Progress Movement

{Rs. in Lakhs)
Balance at April 1, 2024 39.26
Addition during the year 517.01
Capitalised during the year 555.80
Balance at March 31, 2025 0.47
Addition during the year 342.47
Capitalised during the year 335.09
Balance at March 31, 2026 7.85

{a) Refer Note.42 for disclosure of agewise bifurgation in respect of capital work in progress for project in progress.

(&) There are no reportable cost over-run project for the year ended March 31, 2026 & March 31, 2025,
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3C Other Intangible assets

_ (Rs. in Lakhs)
th:ul:ars ' _ ' ;i:::::: Total
Gross Carrying nns-t as at 01/04/2024 E ' 53.47 53.47
Addition 579 5.79
Disposal 19.15 19.15
Gross Carrying cost as at 31/03/2025 ; 40,11 40.11
Addl’tior!. = _ 1472 | 14.72
Disposal | Nil | - Nil
Gross Carrying cost as at 31/03/2026 a 54.83 54.83
Accu _muIated Amortisation and impairment as at 01/04,/2024 28.88 28.86
Addition 2 T 282 2.82
Eliminated on disposal _ : 19.02 19.02
Accumulated Amortisation and impairment as at 31/03/2025 12.66 12.66
Addition 4.29 4.29
.Elirninated on disposal ; Nil Nil
Accumulated Amortisation and impairment as at 31/03/2026 1695 | - 16.95
Met Carrying value a.s at31/03/2025 = 27.45 | 27.45
Net Carrying value as at 31/03/2026 i 37.88 37.88
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Net Carrying value as at 31/03/2026

3D Right of Use Assets _ .

i} Amount recoginised in balance sheet (Rs. in Lakhs)
i su':;;aztuza 31;2;;?1:15
Land . 502.72 513.97

[Fom 502.72 513.97
Lease Liabilities of Land

Mon Current Mil il
Current Nil il
, [Total Nil Nil
(Rs. in Lakhs)

Parﬂ;l_.llars Total
Gross Carrying cost as at 01/04/2024 581.48
Addition Nil
Disposal il
- |Gross Carrying cost as at 31/03/2025 - 581.48
Addition Nil
Disposal Nl
_ Gross Ca rrying cost as at 31/03/2026 581.48
Accumulated Amortisation and impairment as on 01/04/2024 56.26
Addition- 11,25
Eliminated on disposal Nil
|Accumulated Amortisation and $mpairm¢i1t.u on 31/03/2025 67.51
Addition 11.25
Eliminated on l:l_ispusal Nil
Accumulated An:mrtisat_iﬂ and impairment as at 31/03/2026 . 78.76
Met Carrying value as at 31/03/2025 513.97
502.72
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ii) Amount recoginised in the Profit and Loss [Rs. in Lakhs)

Partcidais . i For the year For the year
7 2025-26 2024-25 .

Depreciation charge of right of use assets - refer Nate : 30

Land 11.25 11.25

Total ' ' 1125 11.25

(a) Addition to the right of use assets during the year EY 2526 Re. Nil Lakhs ( FY 24-25 Rs. Nil Lakhs)
(b) The total cash out flow for leases for the year FY 25-26 Rs. Nil Lakhs (FY 24-25 Rs. Nil Lakhs)
{c) Extension and termination options
Extension and termination options are included in the above lease in the company. These are used to maximum

opertaional flexbility in terms of managaing the assets used in the company's operations. The majority extension and
termination options held are exercisable only by the lessor.
(d} The company has not incurred any expenses relating to low -value assets during the current year. There are no

expenses relating to variable lease payments in respect of above assets.
(e) Lease contracts in respect of land are typically made for periods of upto 99 years at origin.
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. As at As at
4 |Other Non Current Financial Assets 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
a) Security Deposits
- Secured, considered good Nil Nil
- Unsecured, considered good 50.20 48.94
- Doubtful il Nil
. 50.20 48.34
b} Bank Depasits with more than 12 months maturity
(Amount trasferred from disclosed under Other Bank Balance refer Naote No.5) 0.60 0.60
¢} Margin Deposit with more than 12 months maturity
{Amount trasferred from disclosed under other Bank Balance refer Note No.9) 1.72 1.61
Advance to Employees 1.31 | 1.06
Total..... ~= =53.83 | 52.11
As at As at
5 |Other Non Current Assets ; 31/03/2026 31/03/2025
2 Rs. In Lakhs Rs. In Lakhs
a) Capital advances
Considered Good 42,79 17.68
Considered Doubbtful 2.20 2.20
" 44.99 19.88
Less: Provision for doubtful Advance {2.20) {2.20)
42.79 17.68
b} Advance income tax Unsecured, considered good
-JAdvance Payment Of Income Tax 16.35 16.35
Less : Provision for Income Tax Nil Nil
_ 16.35 16.35
Total ..... 59.14 34.03
As at As at
& |Inventories 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Raw materials ' 1,611.89 1,346.02
Wurk—lnl-Prucess 610.59 549.63
Finished Goods 702.21 619.88
Stores & Spare parts 332,12 380.34
Stack in Trade- i 5.16 4.12
Total ..... |'= 3,261.97 2,899.99
a) [The method of valuation of inventories are stated in Notes No.2{vii),
b} |inventory of Raw Material includes material in Transit- as on 31-03-2026 of Rs. 251.35 Lakhs (as on 31-03-2025 Rs. 137.44
‘ILakhs ).
c) |I"I"l"£"ﬂtLW of Finished Goods Includes Goods in Transit- as on 31-03-2026 Rs.117.74 Lakhs (as on 31-03-2025 Rs.Nil Lakhs).
d) [The cost of inventories recognised as an expenses includes Rs. 86.17 Lakhs (during 2024-25 Rs.87.29 Lakhs ) in respect of
write-down of inventory to net realisable value. '
e) [Inventories pledged as Security with bank for borrowing as on 31-03-2026 of Rs. 3261.97 Lakhs (as on 31-D3-2025 Rs.
2899.99 Lakhs) :
fl |All the above inventories are expected to be recovered/utilised within twelve montk

Ll
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{a)

Trade receivables Current
As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Trade Receivables )
Trade Receivables Considered Good - Secured 4.53 10.42
Trade Receivable Considered Good - Unsecured 2,852.50 3,163.10
Trade Receivables - credit impaired 165.28 123.97
' _ 3,022.31 3,297.49
Less: Allowance for Expected Credit Loss 166.42 127.05
Total v 2,855.89 3,170.44
.|Gross Outstanding as on 31/03/2026 Disputed Trade Receivables Undisputed Trade Receivables
Ageing CI‘EI‘:"'! Considered Credit Considered
Impaired Good Impaired Good
Mot Due Mil Nil Nil 1,458.65
Outstanding Less than 6 Months Nil Nil Nil | 1,313.68
Qutstanding More than 6 Months to 1 Years 5 ’

. Mil Mil Mil - 24.71
Outstanding between 1 year to 2 Years Nil Nil 115,45 - il
Dutstanding between 2 year to 3 Years Nil il 27.87 Nil
Outstanding More than 3 Years il Nil 17.91 Nil
Tatal L =!III N Nil 165.27 2,857.04
Gross Qutstanding as on 31/03/2025 Disputed Trade Receivables Undisputed Trade Receivables
Kkl Credit Considered Credit Considered

Impaired Good Impaired Good
Not Due Wil Wil Nil 1,789.23
|Outstanding Less than 6 Months Nil Nil Nil 1.307.16|
Outstanding Less than 6 Months to 1 Years h-lll Nil Nl 27.12
Outstanding between 1 year to 2 Years Nil Nil 50.35 | Nil
Outstanding between 2 year to 3 Years Nil Nil 17.87 Nil
Outstanding More than 3 Years Nil Nil 55.76- Nil
Total I«L Nil 123.98 3,173.51

information.

The above figures of trade receivables includes Rs.40.02 Lakhs receivble from Hoidlng Company and its Subsidiaries &
Associates as at 31/03/2026 (Rs.10.38 Lakhs as at 31/03/2025)

The general credlt period in respective on Domestic sale ranges between 60-50 days and for Export it ranges between 50 {
120 days, by and large company is not charging any mterest on late payment.

Credit risk is managed at the operational segmental level, The credit limit and credit period are fixed for each customer
“|after evaluating the financial position, past performance, business opportunities, credit references etc. The credit limit
and the credit period are reviewed regularly at perlodical intervals.

Concentration risk considers significant exposures relating to industry, counterparty, geography, currencr etc. The
concentration of ued:t risk is not significant as the customer base is large and diversified.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based
on provision matrix whlch takes into ,account the historical credit loss experience adjusted for forward looking
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Movment in expected credit loss allowance :

Asat . As at
Particulars 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Balance at the beginning of the year 127.05 120.21
Add : Allowance made during the year | 112.68 39.44
Less : Reversal of allowance made during the year (73.31) (33.30)
Balance-at the end of the year 166.42 127.05

g [The compa ny _has not entered in to any transaction with companies struck off under section 248 of the Companies
Act, 2013,
B h & Cash Equivalents Current
As at As at
31/03/2026 31/03/2025 -
Rs. In Lakhs Rs. In Lakhs
Cash and cash equivalents
Cash on hand 1.66 | 0.58
Balance with Banks 51.64 68.89
53.30 69.47
Total ..... 5330 __69.47
Non Cash transactions: : :
During tlhe year, the company has not entered into any non cash transactions on investing and financing acitivities.
There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting period and
previous year. . _
9 |Bank Balance other than cash and cash equ lents Current
' As at As at
31/03/2026 31/03/2025
! Rs. In Lakhs Rs. In Lakhs
Margin Deposit 27.38 26.76
Fixed Deposits with Bank 0.60 0.60
27.98 27.36
{Amount disclosed under Other Non Current Finacial Assets Note No.4 ) {2.32)] (2.21)
Total ..... 25.66 25.15
10 {Other Financial Assets ) Current
{Unsecured, Considered Gmd. unless atherwise stated) As at As at
31/03/2026 31/03/2025
; Rs. In Lakhs Rs. In Lakhs
Advance to Employees 0.22 2.10
Forward Premium Receivable Nil Nil
Total ..... ' 0.22 2.10
11 |Other Current Assets Current
As at As at

|{Unsecured, Considered Good, unless otherwise stated)

31/03/2026 31/03/2025 .

Rs. In Lakhs Rs. In Lakhs
Advances to suppliers 18.65 4.25
Prepaid Expenses 79.19 45.69
Interest-Income Receivable 1.04 | 0.66
Export Cash Aid Receivable 3.24 3.27
Balances with/amount receivable fram Statutory authorities 30.14° Nil
Total v : 132.26 53.87
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As at As at
12 |Equity Share Capital 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
(il Autharised Share Capital;
100,000 equity shares of Rs.100/- each (as at March 31, 2024 : 100,000 equity
shares of Rs.100/- each) A e
[ii] Issued, Subscribed & Paid-up Capital = : )
90,000 equity shares of Rs. 100 each fully paid (as at March 31, 2024 : 50,000 equity 90,00 90.00
shares of Rs.100/- each | ' :
Total ..... 90.00 90.00
—e— —
(a) |The company has only one class of shares referred to as Equity shares having face value of Rs. 100/-. Each Holder of
equity share is entitled to 1 vote per share, -
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining
|2ssets of the company, after distribution of all preferential amounts, However, no such preferential amounts exist
currently. The distribution will be in proportion to the number of equity shares held by the shareholder.
The Company declares and pays dividends in Indian Rupees. The Dividend proposed by the Board of Director is subject to
the approval of the shareholders in the ensuing Annual General Meeting. :
No Sﬁares has been reserved for issue under options or contracts/commitments for the shares/disinvestment.
(b} |54000 Equity Shares (Previous year 54000 Shares) of Rs.100/- each are being held by the holding Company "Carborandum
Universal Limited". - :
(c} |Reconciliation of the number of shares outstanding and the amount of share capital as at 31/03/2026 & SlfﬂaﬂﬂiS is set
out below:- :
Particulars As at 31/03/2026 As at 31/03/2025
, No. of Amt Rs. No. of Amt Rs.
Shares In Lakhs Shares In Lakhs
Shares at the beginning 90000 90.00 90000 90.00
Addition Nil Nil Nil Nil
Deletion il il Nil Nil
Shares at the end 90000 90.00 90000 90.00
(d) |The details of Share held by Promotors is set out below.
Name of Shareholder As at 31/03/2026 As at 31/03/2025 % Change
No. of No. of during the
Id % h
Shares Nhe Shares i year
f:d’b‘”a"d“m VRS, 54000 60.00% 54000 60.00% " 0.00%
Smt. Ashaben N Parikh 15000 16.67% 15000 16.67% 0.00%
Shri Nirav N Parikh 10000 11.11% . 10000 11.11% 0.00%
Shri Nitin § Parikh 7500 B.33% 7500 8.33% 0.00%
Mrs. Payal A, Sheth 1250 1.39% - 1250 1.39% 0.00%
Mrs. Viral A, Patel 1250 1.39% 1250 1.39% 0.00%
Mrs. Deval R. Patel 1000 1.11% 1000 1.11% 0.00%
Total No of Shares 90000 90000
Eé}l In the Period of five years immediately preceding 31st Mamﬁ, 2026
The company has not alloted any equity shares as fully pald up without payment being received in cash or as Bonus
shares or Bought backany equity Shares. Further in the period of last five years the company has not forfeited any
amount received on issue of Shares. L "

Page 38 of 70




STERLING ABRASIVES LIMITED

13

(a)

()

(c)

(d)

Asat As at
Other Equity 31/03/2028 31/03/2025
: Re. In Lakhs Rs. In Lakhs
Undistributable Retained Earnings
Balance as per last financial Statement 20.09° 20.09
Closing Balance . ' 20.09 20.09

earning-on carrying of assets at deemed book value on adoption of Ind As,

General Reserve

Opening balance of Revaluation reserve as on 01/04/2016 of Rs.20.09 Lakhs is trasferred to undistributable retained|

Balarice as per last financial Statement 4537.11 4,537.11
} L ' Nil Nil

Add: Amount transfer from surplus balance in the Statement of profit and loss

Closing Balance 453711 4,537.11

The general reserve is a free reserve, retained from Compa
conditions in accordance with Companies Act. :

¥'s profits and can be utilized upon fulfilling certain|’

us/f{deficit) in th tement of Profit and

Balance as per |ast financial Statement 6,092.75 5,134.78
Add : Profit for the year 1,262.64 1,420.27
Add: Other Comprehensive income Wi 26.75 (12.30)
Less: Appropriations Transferred to General Reserve Nil © NIl
Less: Interim Dividend Paid during the year (180.00) {180.00)
Less:Final Dividend Paid during the year {297.00) {270.00)

- 812.39 957,87
Met Surplus in the statement of profit and loss 6,905.14 6,092.75

The amount that can be distributed by the Company as dividends to its equity shareholders is determined based on the
financial position and dividend policy of the Company and in compliance with the requirements of the Companies Act,
|2013. Thus, the amounts reported above are not distributable in its entirety.

Currency Hedging Reserve

Balance as per last financial Statement (8.82) (3.02)

Add : Current year adjustment 11.79 (7.75)
: 2897 {10.77)

(Tax)/reversal of Tax on Hedging Reserve (2,97 1.95

Closing Balance Nil® (8.82)

Total ..... 11,862.34 10,641.13

== =

reserve,

Fixed assets revaluation reserve: Land and Building added upto the 'y:ear ended 1992 were revalued based on the
valuation done by an independent valuer. The value added on revaluation amounting to Rs.20.00 Lakhs was credited to
fixed asset revaluation reserves. The depreciation charged on the revalued portion was recouped every year from this

General Reserve : The general reserve is used from time to time to transfer profits from retained earnings for
appropriation purposes. General reserve s created by a transfer from one component of equity to another and is not an
item of other comprehensive income, and the items included in the general reserve will not be reclassified subsequently
to profit or loss,

Retained earnings: The amount that can be distributed by the Company as dividends to its equity shareholders is
determined based on the separate financial statements of the Company and also considering the requirements of the
Companies Act, 2013, Thus, the amounts reported above are not distributable in entirety.

Currency Hedging Reserve: The cash flow hedging reserve represents the cumulative effective portion of gains or losses
arising on changes in fair value of designated portion of hedging instruments entered into for cash flow hedges. The
cumulative gain or loss arising on changes in fair value of the designated portion of the hedging instruments that are

recognised and accumulated under the heading of cash flow hedging reserve will be reclassified to profit or loss only
when the hedee ansg & pift

Page 39 0f 70




STERLING ABRASIVES LIMITED

Long Term Borrowings Non Current

As at As at
31/03/2026 31/03f2025
Rs.inlakhs | Rs.In Lakhs

secured Borrowing
Term Loan from Bank { Repayablein 43 Equal manthly Instaliment Starting from 01-

09-2023)# 9E9.42 1,500.55

[Foreign Currency Loan from Bank] ; .

Amount disclosed under the head Other Financial Liabilities (Note No.17) {795,36) {671.99)

Total ..... ' 194.06 228.56
= — == — —

Security :

# This loan is secured against :

i) Primary Security :

# Secured by a Exclusive Charge on the Factory Building (Including internal road/boundary /Wall/Bore/ Well/Main Gate/
Security Cabin/Parking etc.) Constructed and to be constructed on Industrial Property of NA Land Located at Plot No 57,
38, 59 and 64 Opp. Umberto Ceramics, Village - Galesara, Galteshwar Road, Taluka Prantij. Dist Sabarkantha.

i} Collateral Security : .
Exclusive Charge by way of Registered Mortgage on Industrial Property of NA Land Located at Plot No 57, 58, 59 and 64
Opp. Umberto Ceramics, Village - Galesara, Galteshwar Road, Taluka : Prantij. Dist Sabarkantha.

iii) Interest ;
Term Leans carry an interest rate at 6M Euribor Euro + Spread 1.702% p.a.

MNote: ot : ;
a) The borrowing from the banks has been used for the specific purpose for which it was taken at the balance sheet date.

h}.ThE company has been not declared as wilful defaulter by Reserve Bank of India till 31/03/2026,

Provisions ) Non Current
' As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
|Provisions for employee benefits

For unavailed leave (Refer Note No 28) = 80.73 74.65

For Gratuity (Refer Note No 28) - 23.04 27.12
Total ..... 103.77 101.77
Deffered Tax Liabilities (Net) )

' As at i As at
Particulars ; 31/03/2026 31/03/2025
- ; . Rs. In Lakhs Rs. In Lakhs

Allowance for doubtful receivables 41.88 31.98
Expenses allowed on payment basis 53.09 92,85
Provision for Hedge Reserve ' : Nil 2.97
Total Deferred Tax assets (A} ’ 94,97 127.80
Difference in respect of depriciation on as per Income Tax Act & Companies Act on 286.55 261.68
PPE and Intangible Assets )
Total Deffered Tax Liabilities (8) 286.55 261.68
Total ..... (B-A) . 191.58 133.88 |
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2025-26
; Recognised
Beirtieitin Balance .Reuogmsed 1 Other Balance
. as on in Profit and Comprahensis as on
01/04/2025 Losy P 31/03/2026
Income
Movement of Deferred Tax Asset
Allowance for doubtful receivables (31.98) (9.91) il {41.88)
Expenses allowed on payment basis {92.85) 38.78 Nil {53.09)
Provision for Hedge Reserve (2.97) Nil 2.97 . Nil
Total v
ota !11?.&'!! 2085 S ] 7 (94.97)
2025-26
Balance Recognised ““?“‘“‘“" Balance
Particulars 4] in Other
ason in Profit and Compriisnst ason
01/04/2025 Loss o “&1 3170372026
Income
Movement of Deferred Tax Liability
Difference in respect of depreciation on as
per Income Tax Act & Companies Act on PPE 261.68 24.87 Nil 286.55 |
and Intangible Assets
Total 261.68 24.87 Nil 286.55
- — = =
2024-25
- Recognised
Particulars B::::E Recognised in in Other B::a::l
: Profit and Loss | Comprehensive”
04,2 3 25
. 01/04/2024 i 1/03/20
Movement of Deferred Tax Asset ! _
Allowance for doubtful receivables (30.43) (1.54) Nil {31.98)
Expenses allowed on payment basis (30.96) (61.89) Nil (52.85)
Provision for Hedge Reserve (1.02) Nil {1.95) {2.97)
Total 62.41 (63.43) '= [1.95! 127.80)
2024-25
Recognised
" I Balanc
Particulars E::::e Recognised in in Other o ma
Profit and Loss | Comprehensive
1) 024 31 2025
1/04/2 it f03/
Movement of Deferred Tax Liability
Difference in respect of depreciation on as
per Income Tax Act & Companies Act on PPE 228.49 33.19 Nil 261.68
and Intangible Assets g
Total 228.49 33.19 Nil 261.68
—_ — n —_ =0
17 |Borrowings Current
: As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Secured Borrowing
Cash Credit from Bank (including Export Packing Credit 398.76 1,409.13
Repayable on Demand) #
Current maturity of long term borrowings (Note No.14) 795.36 671.99
1,194.12 2,081.12
—
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Security :

loan is secured against :
i Primary Sacurity :

# First and exclusive hypothecation chargé on all existing and future current assets and moveable
Borrower except on the moveable fixed assets upto Rs 25 crs created at Pranti] plant out of term loan of Federal Bank.

# Secured demand loans form Bank includes working capital loan from Kotak Mahindra Bank Ltd (referred as KMBL). This|

fixed assets of the

iii} interest :

Waorking capital Loans carry an interest rate at Repo Rate + Spread 2% p.a.

ig

Trade payables Current
' As at As at
31/03/2026 31/03/2025
- Rs. In Lakhs Rs. In Lakhs
Payable to Micre and Small Enterprise 138.58 120.25
Payable to others
- Acceptance Nil Wil
- Other than Acceptances 783.32 600.76| "
921.50 721.01
; MSME Trade Other than MSME
Dutstan.dmg as on 31/03/2026 Payables Trade Payables
Ageing Disputed Undisputed Disputed Undisputed
Not Due Nil 120.18 Nil 687.13
Qutstanding Less than 1 Years i Mil 18.40 il 64.74
Outstanding between 1 year to 2 Years Nil i Nil Nil 2751
Outstanding between 2 year to 3 Years Mil Nil Nil 1.87
Outstanding More than 3 Years -Nil Nil Wil 2.07
Total Nil “138.58 ) Nil 783.32
MSME Trade Other than MSME
Outstanding as on 31/03/2025 Payables Trade Payables
Ageing Disputed Undisputed Disputed Undisputed
Not Due Nil - 119.21 Nil 508.38|
Outstanding Less than 1 Years Nil 1.05 Nil £2.84
Qutstanding between 1yearto 2 Years - Nil il Nil 20.23
Outstanding between 2 year to 3 Years il il Mil 4.49
Outstanding More than 3 Years Nil Nil Nil | 481
Total Nil 120.26 il 600.75

la) There.were ne overdue amounts/interest payble to Micro, Small and Medium Enterprises Develpoment Act, 2006 as
at the Balance Sheet date or any time during the year except as specified at point (d) (b) in the table given below.

{b)The above figures in respect of trade payables include an amount of Rs,298.22 Lakhs payable to Holding Company and
its associates as at 31,/03/2026 (Rs. 228.00 Lakhs as at 31/03/2025)

(¢) The company has not entered in to any transaction with companies struck off under section 248 of the Companies
Act, 2013,

{d) Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came in to force from
02.10.2006, certain disclosers are required to be made relating to Micro, Small and Medium enterprises. On the basis of
the information and records available with management, outstanding dues to the Micro and Small enterprise as defined
in the MSMED Act, 2006 are disclosed as below:
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- As at As at
Particulars 31/03/2026 31/03/2025

Rs. In Lakhs Rs. In Lakhs
a) The Principal amount remaining unpaid to Micro and Small enterprise supplier as
at the year end 138.58 120.25|
D] Interest due thereon 2.70 0.59

clAmount of interest paid by the Company in terms of section 16 of MSMED Act

section 23 of Micro, Small and Medium Enterprise Development Act, 2006.

Nil Mil
dlAmount of interest due and payable for the pericd of delay in making payment
{which have been paid but beyond the appointed day during the year} but without Nil. Nil
adding the interest specified under the MSMED 2006
&) Amount of interest accrued and remaining unpaid at the end of accounting year . .N‘F
" . i i
f) the amount of further interest remaining due and payable even In the succeding
years, until such date when the interest dues above are actually paid to the smialll
enterprise for the purpose of disallowance of a deductible expenditure under Nil il

Disclosure of payable to vendors as defined under the

"Micro, Small and Medium Enterprise Development Act, 2006" is
based on the information available with the Company regarding the status of registration of such vendors under the said )
Act, as per the intimation received from them on requests made by the Company and the same has been relied by the

Auditor.
19 |Other Financial Liabilites Current
S _ As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Unsecured _ i
Payable for Property, Plant & Equipment 25.85 16.34
Dealer Deposits 38.65 36.83
Forward Premium Payable Nil 11.79
Salary & Wages Payable 113.44 67.38
Bonus Payable . 66.08 66.30
Total ..... 244.02 el 153.64=
20 |Other Current Liablities Current
As at As at .
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Contract Liabilities (a) 16.96 | £9.79
Advance on disposal of Property Plant & Equipments 211.00 11.00
Statutory. dues 56.23 - 85.34
Total ... 284.19 166.13
— s

(a} Detail about Contract tiability

receipt of advance during the current year.
(i} Revenue recognized in relation to contract liabilites.

(i) The outstanding balance in contract liabilities have decreased from last year mainly on account of net decrease in

The following summary shows how much of the revenue recognized in the current year relates to carried forward
contract liabilités and how much relates to performance obligations that were satisfied In the prior year.
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As at As at
Particulars 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Revenue recogised that was included in the contract hahllrtes balance atthe 69.79 32.23
beginning of the period
Revenue recogised from performance obligations satisfled in the previous period. Nil Nil

{iii) in respect of the remanining performance obligations, the disclosure towards allocation of transaction price do not
arise as the contracts that have an original expected duration of more than one year are not material.

21 |Provisions Current
As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Provisions for employee benefits
For unavailed leave ( Refer Note No. 28) 7.79 7.23
For Gratuity { Refer Note No. 28) 33.42 28.04
Total ..... 41.21 35.27
22 |Current Tax Liability Current
As at As at
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Pravision for Income Tax 419.11 457.31
Less : Advance Tax paid during the year (337.79)|. {418.34)
Total ... 81.32 38.97
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23 |Reve o tion Year ended Year ended
sale of Product 31{53!2025 31/03/2025
; Rs. In Lakhs Rs. In Lakhs
Finished Goods 12,796.45 12,435.70
Traded Goods 214.90 233.14
13.011.35 12,668.84
Sale of 5ervice
Freight income 592.54 714.71
592.54 714.71
Other Operating Revenue
Serap Sales 117.25 126.88
Commission Income Nil Nil
Export benefits 47.43 51.06
164.68 177.94
Total ..... 13,768.57 13,561.49
(a) |Reconciliation of Revenue recognised in the statement of profit and loss with the Contracted price :-
Particulars ‘ Year ended Year ended
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Gross Revenue 13806.87 13590.62
13806.87 13590.62
Less: Discount - Variable Consideration 85.73 80.19} .
Revenue recognised from Contract with Customers 13721.14 13510.43
(b) [Reconciliation of Reven ue from operation with Revenue from contracts with Customers ;-
Year ended Year ended
Particulars 31/03/2026 31/03/2025
: Rs. In Lakhs Rs. In Lakhs
Revenue from operation 13768.57 13561.49
Less: Commission Income Nil il
Less: Export incentive 47.43 ' 51.06
Revenue from contracts with Customers 13721.14 13510.43
24 |Other Income Year ended Year ended
' ' 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Interest Income From Bank 3.00 243
Interest Income From Others 0.02 2.08
|Prefit/ (Loss) From Sale of Property, Plant & Eguipments 10.70 4.73 |.
Miscellaneous Income 2.66 9.05
Total ..... =1=E.33= m.g
25 |Cost of Raw Material Consumed Year ended Year ended
' : 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Inventory at the beginning of the year 1,346.02 1,353.15
Add: Purchases ' ' 5,311.03 4,889.42
Less: Inventory at the end of the year 1,611.89 1346.02
Cost of Raw Materlal Consumed 5045.16 4896.55

Page 45 of 70



STERLING ABRASIVES LIMITED

26 |Purchase of Stock In Trade Year ended Year ended
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Purchases of Stock in Trade 146.18 133.67
Total ..., 146,18 133.67
27 |Change In Inventories Of Finished Goods,Work In Progress Year ended Year ended
And Stock In Trade 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Inventory at the beginning of the year
Work-in-process 549.63 £37.07
Stock in Trade 4.12 24,90
Finished goods 619.88|. 443.84
g 1173.63 1105.81
Inventory at the end of the year ;
Work-in-process 610,59 549.63
Stock in Trade - o 5.16 4.12
Finished goods 702.21 519,88
131795 1173.63
Décretion / (Accretion) to Stock (144.33) (67.82)
28 [Em : e Benefit Expens Year ended Year ended
31/03/2026 31f03/2025
Rs. In Lakhs Rs. In Lakhs
Salary, Wages & Bonus 1,850.58 1,778.67
Contribution to Provident Fund & Other Funds 248.04 170.97|
Staff Welfare Expenses 305.08 279.83
Total ..... 2,403.70 2,229.47

Ind AS 18 the Company has recognized in the financial sta
Actuarial Valuation as on 31st March, 2026.

tements in respects of Employee Benefits Schemes as per

A. |Amount of Defined Benefit Obligation in respect of Gratuity liability is regonised in the balance sheet as Follows:
Particulars Projected Unit Credit Method
Period Covered 2025-26 2024-25
: Change in defined benefit obligation ::'T:':::zhi Lut::ﬂ:i
Defined benefit obligation at beginning of period 293.39 29339
2. |5ervice cost
a. Current service cost/(credit) 35.45 33.74
b. Past service cost/(credit) - vested 54.89 Nl
c. Past service cost/(credit) - unvested
d. (Gain) / loss on settlements il Nil |.
3. |Interest expenses 22.08 19.7
4. |Cash flows Nil Nil
a. Benefit payments from plan {43.22) (21.37)
b. Benefit payments from employer Nil | Nil
c. Settlement payments from plan Nil Wil
d. Settlement payments from employer Nil. Nil
5. |Actuarial (Gains) and Losses
2. Effect of changes in demographic assumptions Nil Nil
b. Effect of changes in financial assumptions (13.38) 5.16
¢. Effect of experience adjustments (21.73) 16.72
6. |Transfer In /Out
a. Transfer In Nil Nil
b. Transfer out - Nil Nil
7. |Defined benefit obligation at end of period 381.45 293.39
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Bifurcation of the present value of obligation at the end of the year ::T:ﬁ::: g?:iﬁ:;
Current Obligation : 33.42 28.04
Mon-Current Obligation 348.03 319.30
Total Obligation 381.45 347.34
B. [Change in fair value of plan assets 31{“”“ N0
: Rs. In Lakhs Rs. in Lakhs
1. Fair value of plan assets at beginning of period 292,19 248.1
2. |Acquisition Adjustment Nil Nil
3 |Charges and Taxes il Wil
4 |Expected return on plan assets 20.21 180
5 |Cash flows L
a. Total employer contributions
(i) Employer contributions 5515 42
(i1} Employer direct benefit payments Nil |. wil
(iii) Employer direct settlement payments Nil Nil
b. Participant contributions Nil- il
c. Benefit payments from plan assets (43.22) (21.37)
d. Benefit payments from employer Nil Nil
e. Settlement payments from plan assets Wil Nil
f. Settlement payments from employer Nil Nil
6 [Return on Plan Assets (excluding interest income) 0.66 5.44
7 |Transfer In /Out
a. Transfer In il Nil
b. Transfer out Nil Nil
8 |Fair value of plan assets at end of period 324.99 292.19
; 31/03/2026 31/03/2025
;. Net interest (Income)/ Expense Rs. In Lakhs Rs. in Lakhs
1. |Interest Expense - Obligation 22.08 18.70
2. |Interest Income - Plan Assets (20.21) . (18.01)
Net Interest (Income)/ Expense for the year 1.87 1.69
D. [Net Periodic Benefit Cost recognized in the P&L ::f?: EE:: iiﬂ::f Li?;zhss
1. |Current Service Cost 35.45 33.74
2 |Netinterest Cost 1.87 1.69
3 [Past Service Cost Nil Nil
4 |Curtailment Cost / (Credit) Nil Nil
5 [Settlement Cost / (Credit) Nil Nil
6 _|Net Periodic benefit cost recognised in P & L 9221 35.43
E. |Re-measurement 31/03/2026 31/03/2025
Rs. In Lakhs Rs. in Lakhs
a. Actuarial (Gains)/ Losses on obligations (35.09) 21.88
|b- Return on Plan Assets, excluding amount recognized in the net interest expense (0.66) (5.44)|
¢. Change in Asset ceiling Nil Nil
d. Re-measurement Cost/ (Credit) for the year Nil Wil
Total Re-measurements (OCI) (34.43) 27.32
. 31/03/2026 31/03/2025
F. |Recognistion of Past Service Cost Rs. In Lakhs Rs. in Lakhs
Unrecognized Past Service Cost/(Credit) as at the beginning of the pegi Nil Nil
Past Service Cost (Credit) for the period + Nil Nil
Past Service (Cost)/ Credit recognized during the period Nil il
Unrecognized Past Service Cost/(Credit) as at the end of period Nil Nil
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) 31/03/2026 31/03/2025
G. |Balance Sheet Reconcilliation Rs. in Lakhs RT:“ Lakhs
1. |Net defined benefit (liability) asset at beginning of period {55.15) (45.29)
Z [Unrecognised past service cost at the beginning of the period il Hil
3 |Expense In the P& L (92.21) (35.43)
4 [Total remeasurements included in OCI 35.75 (16.43)
5 |Employer's Total Contribution 55.15 42
6 [Nettransfer - Nil Nil
7 |Unrecognised past service cost at the end of the period Mil Mil
B |Net defined benefit (liability) asset as at end of period (56.46) {55.15)
H. |Major Categories of Plan Assets{as a % of total Plan Assets) if?:{:::: ﬂﬂ:ﬁi
1 |Gavernment of India Securities Nil il
2 [State Government Securities Mil il
3 |High Quality Corporate Bonds Nil Nil
4 |Equity shares of listed companies Nil il
5 |Property. il il
6 |Special Deposit Scheme Nil Nil
7 |Funds managed by Insurer o 1 A
8 |Others (to specify) Wi Nil
9 [Total 1 1
l. |Sensitivity of Defined Benefit Obligation (DBO) to key assumptions i:f?:.:::lhg ilsﬂll:f;ﬂuii
1. |Under Base Scenario 381.45 347.34
2. |Salary Increase Rate - Plus 100 Basis Points 410.11 375.41
3. |Salary Increase Rate - Minus 100 Basis Points 355.9 322.54|
4. |Withdrawal Rate - Plus 100 Basis Points 380.8 345.89
5. |Withdrawal Rate - Minus 100 Basis Points - 382.17 348,97
6. |Discount Rate - Plus 100 Basis Points 354.88) 321.55
7 _|Discount Rate - Minus 100 Basis Points 411.45 376.89
31/03/2026 31/03/2025
! &a:tuarial assumptions Rs. In Lakhs Rs. in Lakhs
1, |Discount Rate ' 0.0678 0.0697
2. |Expected Return on Plan Assets 0.0697 0.0717
3. |Salary increase rate Uniform 7.0% Uniform 7.0%
4. |Attrition Rate Uniform 8.0% Uniform 8.0%
5. [Retirement Age. SEBOR 60 SBOR B0
. Indian Assured Indian Assured
Lives Mortality Lives Mortality
6. |Pre-retirement mortality (2012-14) (2012-14)
Ultimate Ultimate
7. |Disability Nil Nil|
K |Data 31/03/2026 31/03/2025
1. [No. 444 473
2. |Avg. Age (yrs.) 34 33.98
3. |Ave. Past Service (yrs.) g 1.7
4. |Avg. Sal. Mly (Rs.) 17357 14723
5 [Future Service (in yrs) = 24 - 24
E. |Weighted average duration of DBO 10 ©10.43
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Details of the Key actuarial assumptions used in the determination of long term compensated absences are as under

B,

Particulars Prajected Unit Credit Method

Period Covered 2025-26 : 2024-25

; 31/03/2026 31/03/2025

A. |Change in defined benefit obligation Rs. In Lakhs Rs. in Lakhs

Defined benefit obligation at beginning of period 81.88 7172

Service v;:nst

a, Current service cost/(credit) 5.94 549

b. Pa.st service costf{credit) Ml Nil

c.[Gain) { loss on settlements Nil Nil
3. |interest expenses 4.28 4.34
4. |Cash flows

-|a. Benefit payments from plan Nil Wil |-

b. Benefit payments from employer (41.03) (3 1.(..‘r.'|,}

¢. Settlement payments from plan Nil il

d. Settlement payments from employer il Nil
5. |Actuarial (Gains) and Losses ;

a. Effect of changes in demographic assumptions Nil Nil

b, Effect of cha nges in financial assumptions [1.}'81' Nil

c. Effect of experience adjustments 39.24 25.34
6. |Transfer In /Out -

a. Transfer In Nil il

b. Transfer out il Nil
7. |Defined benefit abligation at end of period 88.52 B81.88

Bifurcation of the present value of obligation at the end of the year

Current Obligations : 7.79 7.23

Non-Current Obligations 80.73 74.65

Total Qbligation 88.52 81.88(-
B. [Change in fair value of plan assets _ i:f?:{::f_: :;“?:{iif:
1. [Fair value of plan assets at beginning of period Nil Nil
2 |opening balance adjustment Nil |. Mil
3 |Charges and Taxes Nil il
4 |Expected return on plan assets Nil., Nil
5 |Cash flows

a. Total employer contributions :

(i) Employer contributions Nil il

{ii) Employer direct benefit payments 41.03 31,01

(it} Employer direct settlement payments Nil Nil

b. Participant contributions Nil Nil

¢. Benefit payments from plan assets Nil Nil

d. Benefit payments from employer (41.03) {41.03)

e. Settlement payments from plan assets Nil Nil

f. Settlement payments from employer Nil Nil
& |Return on plan assets (excluding interest income) Nil Nil
7 ‘|Transfer In /Out

a. Transfer In Nil Nil

b. Transfer out Nil Nil
8 |Fair value of plan assets at end of period Nil Nil
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31/03/2026 31/03/2025
C. |Netinterest (Income)/ Expense G R e g
1. |Interest Expense - Obligatian 428 4.34
2. |interest'income - Plan Assets il i
3. |Net interest (Income)/ Expense for the year 4.28 4.34
D |Net Periodic Banefit Cost recognized in the PAL ::’?:ﬁﬂzng ﬁﬁfﬁﬂﬂ
1 |Current Service Cost .94 5.49
2 |Met Interest Cost 4.28 4.34
3 |Past Service Cost Nil Nil
4 [Net Actuaria! Gains and Losses 37.46 25.34
5 |Total PEL Expenses 47.67 35.17
31/03/2026 31/03/2025
E |Balance Sheet Reconcilliation Rs. o Lakhs Re. Lk
1 |Net defined benefit (liability) asset at beginning of period (81.88) (77.72)
2 |Expense In the P& L (47.67) {35.17)|
3 |Employer's Total Contribution 41.03 31.01
4 |Met transfer Mil il
5 _|Net defined benefit (liability) asset as at end of period {88.52) (81.88)
F. |Significant actuarial assumptions 31/03/2026 31/03/2025
1. |Discount rate Current Year 00697 0.0697
2. |Discount rate Previous Year 0.0647 0.0635
3 |Attrition Rate Uniform 8.0% Uniform 8.0%
Indian Assured Indian Assured
p Lives Mortality Lives Mortality
(2012-14) (2012-14)
Pre-retirement mortality Ultimate Ultimate
5 |Disability Nil Nil
29 |Finance Costs Year ended Year ended
31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Interest to bank 14055 232.54
Interest to others 10.69 5.59
Other borrowing cost 24.63 18.84
Total ... 175.87 257.07
MNote No 29.1
The Capitalisation rate used to determine the borrowing costs to be capitalised is the weighted average effective interest
rate applicable to the company’s general borrowing during the year which is Nil in March 31, 2026 (Previous Year Nil)
Note No 29.2 _
Borrowing Costs attributable to the acquitision or construction of Qualifing Assets amou nting Rs.Nil Lakhs {Previous Year
Rs.Nil Lakhs is capitalised by the company).
30 |Depr ior. And Amortisation Expens Year ended Year ended
31/03/2026 31/03/2025
Rs.Inlakhs | Rs.inlakhs |-
Depreciation of Property, Plant & Equipment £89.48 714.19
Amartisation of Right of Use Assets 11.25 11.25
Amortisation of Intangible Assets 4.29 2.82
Total ... _ : 705.02 728.26|
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31

Year ended Year ended
Other Expenses 31/03/2026 31/03/2025 -
Rs. In Lakhs Rs. In Lakhs

Stores & Spares consumed 463.16 360.44
Packing material consumed 467.50(. 451.59
Electricity & Fuel charges 731.61 749.19
Repairs To:

Building 5.38 3.47

Machinery 259.98 222.89

Other 69.02 77.27
Total ..... 33438 303.63
Insurance 24.82 21.42
Rent 0.90 0.75
Rates & Taxes 34.22 27.68
Stationery, Printing & Communication 13.05 12.66
Advertisernent & Sales Promotion Expense 26.79 56.69
Traveling & Conveyance Expense 13593 129.66
Professional Fees 283.62 239,95
Freight & Delivery charges 592.54 714.71
Expected Credit Loss (Net) 39.374 6.13
Auditor's Remuneration:
Audit Fees 4.00 4.00
For Tax Audit 0.50 0.50
For Income Tax Consultancy Fee 1.30 1.80
For G5T Matter 0.50 0.50
For Certification 154 0.22
Total ... 7.84 7.02
Director Sitting Fees 5.25 4.35
Commission paid 344,89 282.30
C5R Expense 39.58 40.29 |
Donation 0.35 035
Loss on Exchange fluctuation (net) 57.28 8.84
Bad Debts 68.61 14.11
General Charges
{including Watch & Ward Charges, water charges, House Keeping Charges &
Miscellaneous Expenses) B8.74 111.14
Total ..... 3?% 3542.90

Expenditure on Corporate Social Responsibilities activities

a) Gross amount required to be spent by the 11:n:rrr:|:iaru||r during the year Rs. 40.26 Lakhs {Prewuus year Rs.38.98 Lakhs)

b) Amount spent during the year: (Rs. In Lakhs)
Sr. No 3 Particulars In Cash Yet to be paid Total
i 39.58 Nil 39.58
1 Education & Women empowearment Pur
" i (PY, 11,22) (PY. Nil) {PY.11.22)
Nil Nil Nil
P Hicare Surpss “TPv. 25.07) il Y. 29.07)] -
2 On Purpose other than (1) above Nil Nil Nil
[PY.Nil) {PY.NIl) (PY. Nil)
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Income tax recognised in profit or loss Year ended Year ended
31/03/2026 31/03/2025
Rs. In Lakhs Re. In Lakhs
Current tax
in respect of the current year 410.11 457.31
In respect of the prior year (34.53)| 8.1%
_ 375.58 465.50
Deferred tax
In respect of the current year 54.72 (26.10)
54.72 (26.10)
Total ..... 430.30 4359.40
Inceme tax reconciliation -
Year ended Year ended
Particulars 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Profit before tax 1728.69 1843.17
Tax expenses reported during the year 4303 435.4
In respect of the prior year . {34.53) 8.19
Effective Tax expenses reported during the year 395,77 447,59
Income tax expenses calculated at {22%*10%*4%) (PY = (22%*10%*4%)) 435.08|. 463.89
Difference ; (39.31) (16.30)
Expenditure on Corporate Social Responsibilities/Donation not eligible for tax
deduction - P 10.05 10.2
Expenditure not eligible for tax deduction 0.41 1.1
Adjustment recognised in the current year in relation to prior years
expense/income (20.43) (0.17)
Others {29.34) {27.46)
Total 39.31 16.30
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Contingent liabilities in respect of:

—_—

As At As At
Particulars 31/03/2026 31/03/2025
- ~ (Rs. In Lakhs) (Rs. In Lakhs)
1.Disputed demand of Value Added Tax and Central Sales
Tax [Against which the company has paid Rs.7.28 Lakhs 19.59 19.99
(Previous Year Rs. 7.28 Lakhs)
2.Show Cause notice received/Disputed demand of Service
Tax, GS5T& Penalty thereon [Against which the company has 49,42 45.42
paid Rs. Nil Lakhs (Previous Year Nil Lakhs)]
3.Disputed demand of Central Excise & Penalty [Against
which the company has paid Rs. Nil Lakhs (Previous Year Rs. '5.29 5.29
Nil Lakhs)]
4.Disputed demand of Provident Fund and Penalty [Against
which the company has paid Rs.32.64 Lakhs (Previous Year 32.64 32.64
Rs. 32.64 Lakhs)]
5.Estimated amount of Contracts remaining to be executed
on Capital account [Against which the company has paid 101.74 214.61
advances of Rs.42.79 Lakhs (Previous Year Rs. 17.68 Lakhs]]
6. Bank Guarantee [Against which the company has put
Margin Money Deposit of Rs.27.38 Lakhs (Previous Year Rs. 120.00 260,00
26.76 Lakhs)]
7.Employees demands pending before labour court a::r::t:?::::: I a‘:c::tl;?:atf:

During the year, the company has impaired the assets to the tune of Rs. Nil Lakhs (Previous year

Rs. Nil Lakhs).

The company is consider d to be engaged in the Eusiness of Bonded Abrasives with all activity of
the company revolving around this business and accordingly the company has only one reportable
business segment in accordance with the requirement of Ind AS 108 “Operating Segment”,

The Geographical details of Revenue and Non Current Asset are as under:-

Year Ended Year Ended
Particulars 31/03/2026 31/03/2025
, (Rs. In Lakhs) (Rs.in Lakhs)
Segment Revenue
India 5292.28 8517.52
Rest of warld 4476.29 5043.97
Segment Non Current Assets
India 8479.20 8815.51
Rest of world Nil Nil

Page 53 of 70




STERLING ABRESIVES LIMITED

36

37

Details of the Customer contributing 10% or more of total revenue;

| VearEnded | VearEnded
Particulars Units 31/03/2026 31/03/2025
(Rs. In Lakhs) {Rs. In Lakhs)
No. of customers contributing 10% or more . :
i Nos Nil Nil
of total revenue (Individually)
Net Amount of Revenue Rs. in Lakhs Nil Nil
% of total revenue In % 0.00% 0.00%
(A) Earnings per Share
' 1 Year ended Year ended
Particulars Unit 31/03/2026 31/03/2025
_ (Rs.InLakhs) | (Rs.In Lakhs)
Profit’ Attributable to Equity Share Holders
from Continuing Operations (Profit after | Rs in Lakhs. 1262.62 1420.28
Tax)
Weighted average No. of shares used as |
denominator for calculating: Basic and | No. of Shares 90,000 90,000
Diluted
Nnmin;a[ Value of Share Rs. 100 100
Basic and Diluted Earnings per.Share Rs. 1402.91 1578.09

(B)increase/(Decrease) in EPS due to retrospective restatement of Prior Period error:

Year ended Year ended
Particulars Unit 31/03/2026 31/03/2025

(Rs.InLakhs) | (Rs. In Lakhs)

| Basic and Diluted Earnings per Share Rs. Nil Nil

Related Party Disclosure i

A, Parties where Control Exists:

5r. No. Name
1 Carborundum Universal Limited — Holding Company

B. List of Other Related Parties with whom transactions have taken place during the year:

Sr. No. Name

Subsidiary of Holding Company

1 Net Access India Ltd.

(2

Step down Subsidiary of Holding .

1 CUMI America Inc

G
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" 51, No. ' Name

Associate

—1

Wendt India Limited

Subsidiary of Assoclate

1 Wendt Grinding Technologies Limited

Key Management Personnel

1 Mr. Nitin S. Parikh

Mr. Nirav N, Parikh

Mr. Aditya N. Parikh

C. Compensation to Key Mm:lagemant Personnel i (Rs. In Lakhs)

Particuiars ] Transaction Transaction
@ during 2025-26 | During 2024-25
Short term employee benefits 6.76 Nil
| Post-employment benefits ; 9.48 Nil
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STERLING ABRESIVES LIMITED
. Carborandum Universal Ltd: |

Purchase made during the Year Rs.1758.23 Lakhs (P.Y.Rs. 2059.72 Lakhs)
- Purchase of Capital Goods made during the Year is Nil Lakhs. (P.Y.Rs. Nil Lakhs)
-+ Sales made during the Year — Rs.11.66 Lakhs (P.Y. Rs. 5.00 Lakhs) |
- Professional & Consultancy Fees Paid during the Year Rs.254.89 Lakhs (P.Y. Rs5.225.63Lakhs)
- Debtors having closing balance of Rs.5.97 Lakhs (P.Y. Rs. 0.74 Lakhs)
Creditors having closing balance of Rs.288.70 Lakhs(P.Y. Rs.227.14 Lakhs)

Reimbursement of expenses of Rs, 6.06 Lakhs (P.Y.Rs.1.29 Lakhs)

. Net #Eggs Limited. :
- Sales made during the Year Rs.2.24 Lakhs(P.Y. Rs, Nil Lakhs)

Debtors having closing balance of Rs. Nil Lakhs (P.Y. Rs. Nil Lakhs)
Professional Fees paid during the Year Rs. 20.74 Lakhs (P.Y.Rs. 18.17 Lakhs)

- Creditors having closing balance of Rs. 0.09 Lakhs (P.Y. Rs. 0.85 Lakhs)

. Wendt India Ltd, :

Sales made during the Year Rs.39.10 Lakhs (P.Y. Rs. 9.50 Lakhs)
- Debtors having closing balance of Rs.5.40 Lakhs (P.Y. Rs. 1.86 Lakhs)
Purchase made during the Year Rs. 30.25 Lakhs (P.Y.Rs. 25.35 Lakhs)

Creditors having closing balance of Rs.9.44 Lakhs (P.Y. Rs. Nil Lakhs)

. Wendt Grinding Technology India Ltd. : _
Sales made during the Year Rs.27.00 Lakh (P.Y. Rs. 24.98 Lakhs)

Debtors having closing balance of Rs. 28.65 Lakhs (P.Y. Rs. 7.78 Lakhs)

Mgt. P nnel :
Mr, Nitin 5. Parikh
Remuneration and perquisites paid to the director Rs.13.90 Lakhs (P.Y. Rs. 99.93 Lakhs)

Mr. Nirav N. Parikh '
Remuneration and perquisites paid to the director Rs.90.87 Lakhs (P.Y. Rs. 99.93Lakhs)

Mr. Aditya N. Parikh =
Remuneration and perquisites paid to the director Rs.78.68 Lakhs (P.Y. Rs.28.36 Lakhs)
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" 39

40

ailsinr of CIF Value of imports )
Particulars | 31/03/2026 | 31/03/2025
feua (Rs. In Lakhs) | (Rs. In Lakhs)
i. Raw Materials . 237409 2036.98
ii. Component, Spares and Packing Material 18.80 20.75
m, Froperty Plant & Equipment’s Nil 26.91
Earning in Foreign Currencies
| 31/03/2026 31/03/2025
- (Rs. In Lakhs) | (Rs. In Lakhs)
Value of Exports on FOB basis 4996.56 5181.15
Commission Income il Nil
Expenditure in Foreign Currency
i 31/03/2026 31/03/2025
Part
R (Rs. In Lakhs) | (Rs. In Lakhs)
i. Interest Expenses 79.12 130.17
I. Travelling Expenses 20.27 7.63
il. Foreign Bank Charges 16.56 12.86
lil. Reimbursement of Employee Cost 10.16 9.23
iv. Service Charges - 248 2.09
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41 Notes forming part of the Standalone financial statements for the year ended 31st March 2026
(in Indian Rupees Lakhs , unless otherwise stated)

Financial Instrument

{i) Capital management

the shareholder value,

- safeguard their ability to continue as a
benefits for other stakeholders and

In order to maintain or adjust te capital
return capital to sharehald BrS, issue new s

For the purpose of the Company's Capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity hoiders of the Company. The primary objective of the Company’s capital management is to maximise

The Company's objective when ma naging capital are to

- Maintain an optimal capital sturcture to reduce the weighted averaga cost of capital.

The Debt to Equity ratio at the end of the reporting period was as follows:

gﬂirig concern, so that they can continue to provide return for shareholdars and

structure, the Company may adjust the amount of dividend paid to shareholders,
hares or sell non-core assets to reduce the debt,

Note ; As at
Particulars Units
Reference 31/03/2026 | 31/03/2025
Debt 14,17 Rs. In Lakhs 1,388.19 2,909.69
Cash and bank balances 8 9 Rs. In Lakhs (78.95) (94.62)
Net debt Rs.inLakhs |  1,309.23 |  2,815.07
Equity 12,13 Rs.InLakhs [ 11,55234| 10,731.13
Net debt to equity ratio In% 11.00% 26.00%
Loan covenants; )
(i} Categories of financial instruments (Rs. In Lakhs)
; Note ' . Asat
rti '
G Reference | 31/03/2026 | 31/03/2025
A. Financial assets
Measured at amortised cost
(a) Cash and Cash Equivalent 8 53.30 69,47
(b} Other Bank balances g 25.66 25.15
{c) Other financial assets at amortised cost
(i) Other Non Current Financial Assets 53.83 52.21
(i) Trade receivables 2,855.89 3,170.44
(iii) Other Current Financial Assets 10 022 210
8. Financial Liabilities
Measured at amortised cost
{i) Non Current Borrowings 14 194.06 B828.56
(i) Current Borrowings 17 1,154.12 2,081.12
(iii} Trade payables 18 © 92190 721.06
|(iv) Other Current financial liabilities 19 244.02 198.64
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(ii) Financial risk management objectives
The Company's activities expose it to market risk, liquidity risk and credit risk. The table given below explains the sources of risk
_ |which the entity is exposed to and how the entity manages the risk.

Risk Exposure arising from Measurement Ma nagement
a. Credit risk Cash and cash|- Aging analysis Review of credit limits and credit locks|
equivalents, trade|- Credit ratings and secured mode of payment.
receivables, derivative|- Financial analysis
financial instruments,
financial asiets
measured at amortised
cost,
b.Market risk . .
i. Market risk — foreign -' Future commercial|Cash flow forecasting | Forward foreign exchange contracts
exchange transactions Sensitivity analysis
' '~ Recognised financial
assets and liabilities
not denominated in
Indian rupee (INR)
il. Market risk — jnterest rate Long-term borrowings Sensitivity analysis Market trends, Interest rate swaps
at variable rates
€. Liquidity risk Borrowings and other|Rolling cash flow forecasts Availability of sanctioned credit lines and
liabilities _ borrowing facilities '

The Company's risk management Is governed by policies and approved by the board of directars, Company's identifies,
evaluates and hedges financial risks in close co-operation with the Company’s operating units. The compahy has policies for
overall risk management, as well as policies covering specific areas, such at foreign exchange risk, interest rate risk, credit risk,
use of derivative financial instruments and non-derivative financial instruments. ’

a. Credit risk :

Credit risk to. the risk that a counterparty will will not meet on its obligations resulting in under a financial instrument or
customer contract, leading to financial loss. The Company is exposed to credit risk from its operating activities {primarily trade
receivables), cash and cash equivalents and other financial instru ments. :

Customier credit risk is managed by each business unit subject to the Company's established policy, procedures and control
relating to the customer credit risk management. Outstanding customer receivables are regularly monitored and taken up on
* |case to case basis. The Company has adopted a policy of dealing with creditworthy counterparties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Company's exposure and the .
credit scores of its counterparties are continuously monitored. Credit exposure is controlled by counterparty limits that are
reviewed and approved by the management team on a regular basis. The Company evaluates the concentration of risk with
respect to trade recelvables as low, as its customers are located in several jurisdictions representing large number of minor
receivables operating in largely independent markets. The company has assessed that credit risk on loans given is Insignificant
based on the empirical data. '

The credit risk on cash and bank balances and derivative financial instruments is limited because the cuunl';erparti-z:s are banks
with high credit ratings assigned by international credit rating agencies.

b. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity,
price risk and commadity risk. : '

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market
risks or the manner in which these risks are being managed and measured, !
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bli). Foreign currency rick management

The Company undertakes transactions denominated in foreign currencies; consequently, exposed to exchange rate
fluctuations. Exchange rate exposures are managed within approved policy parameters utilising forward foreign exchange
contracts. Depending on the future outlook on currencies, the Company may keep the exposures hedged or hedge only a part
of the total exposure inline with the approved policies.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities
based on gross exposure at the end of the reparting period is as under:
{F€ in Lakhs)
Liabilities Assets
Currency As at As at
' 31/03/2026 | 31/03/2025 31/03/2026 | 31/03/2025
US Dallar {USD) 0.01 0.46 14.75 -17.30
EURO Currency (EUR) 9.06 16.32 2.29 3.13
Great Britian Pound (GBP) i Nil Nil 0.79 1.19
United Arab Emirates Dirham [AED) il © il Nil il

Quantum of Forward contract (derivatives) (all of which identified as hedges) outstanding as at the end of the year {notignal
principle amount) on:

As at As at
Contracts booked for Currency 31 March 2026 31 March 2025
Number of ,“ma Number of \fﬂ et
contracts {in FCin contracts Y FC
Lakhs) in Lakhs) |
Loan UsD Nil Nil Nil Wil
Export receivable EURD Nil Wil Nil Nil
Export receivable usD Nil Nil 6 9.00
Import payment LsD Nil Nil Nil Mil

Other pricé risks o
As of 31st March 2025, Company has Rs.Nil Lakhs (PY. Rs.Nil Lakhs) EXposure on security price risks.

Interest Rate Risk : .

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes
in market interest rates. in order to optimize the Company's position with regards to interest income and interest expenses and
to manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the

proportion of fixed rate and floating rate financial instruments in its total portfolio.

According to the Company interest rate risk exposure is only for floating rate borrowings. For floating rate liabilities, the
analysis is prepared assuming the amount of the liability outstanding at the end of the reporting pericd was outstanding for the
whole year, A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management
personnel and represents management’s assessment of the reasonably possible change in interest rates,

Exposure to interest rate risk (Rs. in Lakhs)
Particulars As at 31st March
wars - . T i

Fixed Rate Instcuments (Refer Note, 14 & 17)
Financial liabilities

Non Current e Nil Nil
Current ' : Nil il
Total Nil Nil

Variable Rate Instruments (Refer Note. 14 & 17)
Financial liabilities

Non Current ) 194.06 828.56
Current ) 1,194.12 2,081.12
Total : !!90!.53
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The outstanding position of borrowings at variable interest rate along with proportion of total loans is given

below:
(Rs. in Lakhs)
Patticulars As at 31st March
_ 2026 2025
Total Borrowings 1,388.18 2,909.68
% of Borrowings out of above bearing variable rate of interest 100.00% 100.00%
Interest Rate Sensitivity
A change of 50 bps in interest rates would have following Impact on profit before tax
. (Rs. in Lakhs)
Particulars As at 31st March
2026 2025
50bps increase would decrease the profit before tax by 6.94 1455
50bps decrease would increase the profit before tax by (6.94) {14.55)

c. Liquidity risk management

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit facilities to meet obligation when due. The company manages liguidity risk by maintaining
adequate reserves, banking facilities and reserve borrowing fadilities, by continuously monitoring forecast and actual cash
flows, and by matching the maturity profiles of financial assets and liabilities. Mote below sets out details of additional undrawn
facilities that the company has at its disposal to further reduce liquidity risk.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest

payments as at 31 March 2026:
Rs.in Lakhs)
Note Carrying Maore than Toul.
Particulars e AT upto 1 year 1-3 year 4-5 year 5 year contracted
: cash flows

Non-current financial
liahilities .
Borrowings 14 194.06 il 194.06 Nil Nil 194.06
Finance lease liability Nil il il Nil Nil Nil
Current financial
liabilities i :
Borrowings 17 1,184.12 1,194.12 il Nil Nill 1,194.12
Interest payable 17 Nil Nil Nil Nil Nil Nil
Trade payables 18 921.90 821.90 il Nl Nil 921.50
Other finoncial okiitles: | 4 244,02 244.02 il “Nil Nil| 244,02
Total .... 2,554.10 360.04 194.06 Nil Nil 2,554.10

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest

payments as at 31 March 2025;

Rs.in Lakhs)
Total
N i More than ;
Particulars thate = ::::I:f upto 1 year 1-3 year 4-5 year sr:“rl contracted
il cash flows
Non-current financial
liabilities
Borrowings ) 14 828.56 Mill . B28.56 il Nil 828.56
Finance lease liability Nil Nil| Nil Nil il Nil
Current financial
liabilities _ :
ings and interest| : '
Borrowlng 4 Wi 17 2,081.12 2,081.12 il Ml Nill  2,081.12
thereon ;
Trade payables 18 721.06 721.06 Nil Nil Nil 721.06
i ; =
Oth e‘r _ﬁnancla. 19 198.64 198.64 Nil Nil Nil 198.64
|liabilities**
Total .... 3,829.38 3,000.82 828.56 Nil Nil 3,829.38
*Amount included in the above maturity analysis assumes intere n the actual interest rates, |
*( anm :,, Page 62 of 70
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The table below provides details regarding the contractual maturities of financial

assets including estimated interest receipts

as at 31 March 2026:
(Rs. In Lakhs)
; P Total
. Note Carrying More than
Particulars 1 . o N
Reference amount I.!Ptﬂ Ve 13 year 35 'fE'ijl‘ 5 year contracted
s cash flows
INon-current financial
a55ets i
Other financial 4 53.82 Nil 3.03 Nil 50.79 53.82
assets
Current financial aszets .
ATrade receivables 7 2,855.89 2,855.89 il il Nil| 2,855.89
Other financial . . .
R 10 0.22 0.22 Nil Nil Nil 0.22
Total ... 2,909.93 2,856.11 3.03 Nil 50.79 | 2,909.93
—= —_— —= ===
The table below provides details regarding the contractual maturities of financial assets including estimated interest receipts
as at 31 March 2025;
(Rs. Ia Lakhs)
: Total
: Note Carrying More than
P :
articulars fateréricn] skt upto 1 year 1-3 year : 3-5 year 5 pias contracted
cash flows
|Non-current financial
assets ’
Other financial A ' .
4 52.21 Nil 2.67 Nil 49.54 5221
assets
Current financial
assets
‘|Trade receivables 7 3,170.44 3,170.44 il il Nil]  3170.44
fi ial
Other financia 10 2.10 2.10 Nil Nil Mil 2.10
assets
Total ,u. - Sﬂd.i 3172.54 . 2.67 Nil HH&

The comapnay has access to financing facilities as described in below. The Company expects to meet its other obligations from
operating cash flows and proceeds of maturing financial assets.

Financing facilities (Rs. In Lakhs)
Note As at
Reference | 31/03/2026] 31/03/2025
Secured term loan from bank: . :
Amount used 14 989.42 1,500.55
Amount unused 2,200.00 2,561.78
3,189.42 4,062.33
Unsecured Borrowings from bank:
Amount used il il
Amount unused Nil Nil
. Nil Nil
Secured cash credit and other borrowings facility;
Amount used 17 398.77 1,406.13
Amount unused 2,101.23 1,090.87
Total Financing faclity used from Bank 1,388.19 2,909.68
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LIMITED

Fair Value mesaurement

Fair value of the Company's financial assets and
31st March, 2025,

Fair value of financial assets and financial liabilities that are not

finacial liabilities for the year ended 31st March 2026 and for the year ended

measured at fair value (hut fair value diselosures are req-uir:d:l

[Rs. In Lakhs)
31/03/2
Particulars gk F?ir value C:rryin:o b car;;:faﬂms
Reference | hierarchy Fair value Fair value
amount amount
Financial assets at amortised cost:
Non-current financial assets
Other financial assets
Security deposit 4 Level3 51.92 51.92 50.55 50.55
Fixed Deposit 4 Level 1 0.60 0.60 0.60 0.50
Advances to employees 4 Level 3 1.31 1.31 © 106 1.06
Cu rrE!-'rlt financial assets
Trade receivables 7 Level 3 2,855.89 2,855,809 3,170.44] 3,170.44
Cash and Cash equivalent & Level 1 53.30 53.30 69.47 69.47
Other Bank Balance g Level 1 ‘25.66 25.66 25.16 '+ 25,16
Cther financlal assets 10 Level 3 Nil Nil Nil Nil
Advances to employees 10 Level 3 0.22 0.22 2.10 2.10
Financial liabilities held at amortised : '
|cost: g
Nuﬁ-current financial liabilities
Borrowings and interest thereon 14 Level 2 194.06 154.06 B28.56 B1B.56
Current financial liabilities _
Borrowings and interest thereon 17 Level 2 1,194.12 1,194.12 2,081.12| 2,081.12
[Trade payables 18 Level 3 921.90 921.90 721.06| 72106
Others financial liabilities 19 Level 3 244.02 24402 198.64 198.64

The fair values of the financial assets and financial lizbilities included above ha
accepted pricing models based on a discounted cash flow analysis,
reflects the credit risk of counterparties.
Financial Instruments by Category

ve been determined in accordance with generally
with the most significant inputs being the discount rate that

(Rs. In Lakhs)
As at 31/03/2026 As at 31/03/2025
Particulars Vet EVTOoa Amortised FVTPL- FvToq | Amortised
. Cost Cost

Financial assets
Non-current financial assets
Other financial assets
Security deposit Nil Nil " 51.92 Nil Nil 50.55 )
Fixed deposit Nil Nil 0.60 Nil Nil 0.60
Advances to employees " Nil Nil 1.31 Mil Nil 1.06
Current financial assets
Trade receivables Nil il 2,B55,89 Mil Nil | 3,170.44
Cash and Cash equivalent Nil Nil 53.30 Nil Nil 69.47
Other Bank Balance Nil Nil 25.66 Nil Nil 25.16
Other financial assets .~ Nil Nil Nil Nil Nil -~ Nil
Advances to employees Nil Nil 0.22 Nil Nil 2.10
Total.... il il Z,988.90 Nil Nil | 3,319.38
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Financial liabilities

Mon-current financial liabilities

Borrowings and interest thereon Nil Nil 194.06 Nil il 828.56
Current financial liabilities

Borrowings Hil Nil 1,194.12 Nil Nil| 2,081.12
Trade payables Nil © Nl 921.90 il il 721.06
Cthers financial liabilities Mil Mil 244.02 Mil Wil 198.64
Total.... il Nil 2,554.10 Nil Nil| 3,829.38

_= sz —
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The following pre-commissioning expenses incurred during the year on a various projects have been included in Property

Plant & Equipments/Capital working In progress

For the year

Particulars

2025-26 2024-25
Rs. in Lakhs Rs. In Lakhs
Account Head:
Professional Fees Mil il
Other Miscellaneous Expense Nil Nil
Total... il il
43 |Details of Capital Working in Progress
For the year
Particulars 2025-26 2024-25
Rs. in Lakhs Rs. In Lakhs
Account Head: )
(a] |Borrowing Costs Nil Nil
(b) |Buildings Nil Nil
{c) |Plant & Machinery 7.85 Nil
(d) |intengible Assets Nil 0.47
(e} |other Miscellaneous Expense for Free hold land Nil Nil
{f) |Precperative Expense Nil il
Total... 7.85 0.47
For the year
Ageing of Capital Working in Progress 2025-26 2024-25
Rs. in Lakhs Rs. In Lakhs
|For Period Less than 1 Years 7.85 0.47
For Period between 1 yearsto 2 years il Nil
For Period between 2 years to 3 years Nil Nil
For Period More than 3 Years Nil Nil
Total 7.85 0.47 |
44 |Dividends
Year Ended Year Ended
Particulars 31/03/2026 _ 31/03/2025
' Rs. In Lakhs Rs. In Lakhs
Equity shares
Final dividend for the year ended 31 March 2025 of Rs.330/- (31 March 2024 -
Rs.300/-) per fully paid share has been distributed during the year 297.00 .zm'm
Dividends not recognised at the end of the reporting period
In addition to the above dividends, since year end the directors have
recommended the payment of a final dividend of Rs.330/- per fully paid EqLIit'y'
share (31 Marth 2025 - Rs.330/-). This proposed dividend is subject to the 257.00 297.00
approval of shareholders in the ensuing annual general meeting. '
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Additional Regualtory Information (Non Ind AS)
The disclosures required by amendment to Division Il of Schedule IIl of the Companies Act, 2013, are given only to the

extent applicable:

(i) During the year no proceedings has been initiated or pending against the Company for holding any Benami Property
under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the rules made thereunder.

(ii) Company has not carried our any revaluation in respect of Property, Plant & Equipments and intangible Asset, hence
during the year there has been no change of 10% or more in the aggregate of the Net Carrying value of Assets on
account of revaluation of Assets in respect of Property, Plant & Equipments and intangible assets.

{iii) There are no intangible assets under development in the Company during the current reporting period

{iv) The borrowing taken by the company from the banks has been used far the specific pu.rpose for which it was taken.

{v) The company has not been declared as willful defaulter by any bank or financial institution or other lender in
accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India,

|(vi) During the year under consideration the company has not traded or invested in crypto currency or virtual currency.

{vii) There are no transactions that have béen surrendered or disclosed as income during the year in the tax assessments
under the_ Income Tax Act, 1961 which have not been recorded in the books of account.

(viii) The Company had taken a Working Capital loan of Rs.72.00 Lakhs from Bank of Baroda against the security of
Current ‘Assets of the Company. The said laon was repaid in full and the bank had issued ‘no due certificate
Dt.19/03/1597.However, the Charge on the assets of the company is yet not satisfied on MCA portal. The banker have
informed that due to non avaibility of the old records, they need some maote time to do needful for satisfactian of the
rhanres nn MCA nortal

{m} The Company does not have any transctions or relatsonshlps with any companies struck off under section 248 of the
Companies Act, 2013, :

(x) Details in respect of difference in respect of Current Assets as per Books and detalls as provided in quarterly returns
filed by the company, the details of the same are as under;

Amount
reported | Amount as
Particulars of Amount of
Name of the | ' o carso in Quaterly | per Books of i Reason for Material |-
Quarter Security Difference :
Bank Provided return/ Account (Rs.in Lakhs) discrepancies
: statement | (Rs.in Lakhs) !
{Rs.in Lakhs)
FY.2025-26
Advances Regrouping of]
Mar'25 . KMBL Recejved from 69.79 36.83 32.96 |Advance receipt from
Buyers customers.
' Provision  for
Expenses has not
' ' red at
Sep'25 KMBL Creditors 1101.45|  1,205.41 Hogom T Sonsidered 2
' the time of preparing
the Stock Statement.
: : Inter company
Sep'25 KMBL "d;a“'l’. Peldl . past 64.04 8.47 |amount has not been
i considred,
Provision _fur :
Expenses has not
' "hix. been considered at
Dec'24 KMBL Creditors 1,028.22 1,124.38 (9616, v o Gt preparing
the Stock Statement,
b P 4] a f
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FY.2024-25
Regrouping off.
Advance receipt from
PR customers,
Dec'24 KMBL received from 3533 il 35.33
Customer
Assets Pledged as Security
The Carrying amount of assets Pledged as Security for Current hunuwinE are;
—_— ~ Year Ended Year Ended
Part!culars Reference 31/03/2026 31/03/2025
Rs. In Lakhs Rs. In Lakhs
Non-Current Assets
Property Plant & Equipment 3A 7,053.97 7,449.85
Capital Work in Progress 3e 7.85 0.47
Intangible Aseet 3c 37.87 27.44|.
Right-to-use Assets ko) Mil 0.00
Total Non Current Assets pledged as Security 7.099.69 7.4771.76
Current Assets
Inventaories 6 3,261.97 2,899.99
Financial Assets
Trade Receivable 7 2,855.89 3,170.44
Cash and cash equivalents . 8 53.30 69.47
Other Bank Balance 9 25.66 © 2515
Other Financlal Assets 10 0,22 2.10
Other Current Assets 11 132.26 53.87
Total Current Assets pledged as Security 6,329.30 6,221.02
Total Assets Pledged as Security 13,428.99 13,698.78

==

Note: (i) Asset pledge as security includes the Securities hypothecated with the bank for current borrowing by the

company.

“|lil}For Non Current borrowing pledge as security includes First and exclusive hypothecation charge on all existing and '
future current assets and moveable fixed assets of the Borrower except on the moveable fixed assets upto Rs 25 crs

created at Pranti] plant out of term loan of Federal Bank,
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47 |Details in respect of Analytical Ratios of the Company =
FY 25-26 FY 24-25 Explanation for any change
5. Prrticul Numerator/ P, i % of in the ratio by more than
No.p "% | Denominator |Rs.inLakhs| LU | Rs.inLakhs| J= F| Variance | 25% as compared to the
preceding year.
1 |Current Ratio |Current Assets 6,329.30 2.29 6,221.02 1.92 19.19%
M 2,766.76 3,241.19 ;
Liabilities e iy
Due to repayment of Term
2 Debt - Equity Total Debts 1,388.18 0.12 2,909.68 0.27 _55.68%|L0an, short term Borrowing
Ratio ! . and increase in profit, the
ratia has improved.
Rriarahigiders 11,552.34 10,731.13
Equity
: {Earning
g |DebtSendce |l ietor 2599.25| 378| 28393| 320| 1836% .
Coverage Ratio .
Debt services
Debt Service 687.00 887.52
Return on PAT-Prefernce
,262.62 0.11 1,420.28 0.14 -18.18%
K Equity Ratio Dividend Lahah :
: Average of -
Shareholder 11,141.74 10,255.05
Funds
s [ventory eogs 504701| 164| 496240 174 5.67%
turnover Ratio R
P 3,080.98 2,857.49
Inventory
Trade ;
& |Receivables Turnover 13,603.89 451 | 13,383.55 4.34 4.07%
" |turnover Ratio =
Average Trade | 5 55 17 3,085.16
Receivables
The ratio has Improved due
5 Trade payables stk 638787 778| s5835.12 6.18 25.90%|to efficient management in|
., [turnover Ratio : respect of Trade Payable.
Average Trade 87 1,;‘-1-8 944.76
itors
g |NetCapRal o Sales 1360389 | 382| 1338355 449 -14.98%
turnover Ratio .
Working Capital|  3,562.54 2,979.83
9 ::; PRt Net Profit 1,262.62| 009 | 142028 011| -12.54% =
o 3
MNet Sales 13,603.89 13,383.55
. |Return on
10 |Capital 1PBIT 1,844.16 0.14 2,097 81 0.15 -7.79%
employed ' -
cApital 13,132.10 13,774.69
Employeed
11 Return on Naot Applicable Not Applicable
- |investment :

As No investment has been held by the Company
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All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakhs as per the
requirement of Schedule 111, unless otherwised stated.

49

Approval of Financial Statements

The financial statement were reviewed and recommend by the Audit Committee and has been approved by the Board of
Directors at their meeting held on 20th_April ,2026.

Signature to Schedules "1" to "49"

As per our report of even date attached herewith, For & on behalf of the Board of Directors of
For, J.T. Shah & Co Sterling Abrasives Limited
Chartered Accountants

T N N ez

{R. Srinivasan) _ (Nirav Parikh}
Chairman Managing Director
(DIN: 00043658) (DiN: 00042146)
(M. No.127917) j E - :
Place : Ahmedabad Place : Bengaluru - " Place : Ahmedabad
 |Date : 20/04/2026 Date : 20/04/2028 Date : 20/04/2026
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